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Independent Auditor’s Report

To the Board of Directors of
Jaguar Land Rover Taiwan Company Limited:

Opinion

We have audited the financial statements of Jaguar Land Rover Taiwan Company Limited (the “Company”),
which comprise the balance sheets as of March 31, 2023 and 2022, and the statements of comprehensive
income, changes in equity and cash flows for the years then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as of March 31, 2023 and 2022, and its financial performance and its cash flows for
the years then ended in accordance with the related financial accounting standards of the Business Entity
Accounting Act and of the Regulation on Business Entity Accounting Handling, as well as Enterprise
Accounting Standards and their related Interpretations announced by the Accounting Research and
Development Foundation of the Republic of China.

Basis for opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of Financial
Statements by Certified Public Accountants and Standards on Auditing of the Republic of China. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in accordance with The Norm
of Professional Ethics for Certified Public Accountant of the Republic of China, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis of our opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the related financial accounting standards of the Business Entity Accounting Act and of the Regulation on
Business Entity Accounting Handling, as well as Enterprise Accounting Standards and their related
Interpretations announced by the Accounting Research and Development Foundation of the Republic of China,
and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’ s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with the Standards on Auditing of the Republic of China will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise
professional judgment and professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

The engagement partner on the audit resulting in this independent auditors report is Chung-Che Chen.

KPM&G

KPMG
Taipei, Taiwan (Republic of China)
May 12, 2023

Notes to Readers

The accompanying financial statements are intended only to present the statement of financial position, financial performance and cash
flows in accordance with the accounting principles and practices generally accepted in the Republic of China and not those of any other
jurisdictions. The standards, procedures and practices to audit such financial statements are those generally accepted and applied in the
Republic of China.
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Assets

Current assets:
Cash and cash equivalents (note 5(a))
Accounts receivable(note 5(b))
Other receivables-related parties(note 5(b) and 6)
Inventories (note 5(c))
Prepayments (note 6)
Other current assets

Total current assets

Non-current assets:
Property, plant and equipment
Intangible Asset
Deferred tax assets(note 5(g))
Non-current financial assets

Total non-current assets

Total assets

See accompanying notes to financial statements.

JAGUAR LAND ROVER TAIWAN COMPANY LIMITED

March 31, 2023

Balance Sheets

March 31, 2023 and 2022

(Amounts Expressed in New Taiwan Dollars)

March 31, 2022

Amount % Amount %
$ 797,119,645 22 347,456,944 17
38,463,400 1 40,760,612 2
713,908,042 20 701,287,862 35
1,980,045,342 54 793,427,190 40
655,848 - 23,284,807 1

6,198,711 - 979,188 -
3,536,390.988 97 1,907,196.,603 95

1,541,493 - 1,614,965 -

187,616 - 369,008 -
120,130,914 3 94,975,374 5

2,285,576 - 2,213,576 -
124,145,599 3 99,172,923 5
$ 3,660,536,587 100 2,006,369.,526 100

Liabilities and Equity
Current liabilities:
Accounts payable (note 5(d))
Accounts payable-related parties (note 5(d) and 6)
Other payable (note 5(d))
Other payable-related parties (note 5(d) and 6)
Advance receipts
Current tax liabilities (note 5(g))
Current deferred revenue (note 5(i))
Current provisions (note 5(¢))
Other current liabilities
Total current liabilities
Non-current liabilities:
Non-current deferred revenue (note 5(i))
Non-current provisions (note 5(¢))
Total non-current liabilities
Total liabilities
Equity (note 5(h)):
Ordinary shares
Legal reserve
Unappropriated retained earnings
Total equity
Total liabilities and equity

March 31, 2023 March 31, 2022
Amount % Amount %
92,851,360 3 22,671,838 1
1,582,833,422 43 402,954,687 20
552,863,582 15 502,543,617 25
258,720,098 7 23,356,308 1
- - 3,214,996 -
51,534,091 1 113,922,849
110,531,132 3 75,349,041
75,886,157 2 42,592,114
1,501,729 - 1,362,705 -
2,726,721,571 74 1,187,968.155 59
354,977,233 10 278,498,929 14
103,068,442 3 74,539,850 4
458,045,675 13 353,038,779 18
3.184,767.246 87 1,541,006,934 77
38,500,000 1 38,500,000 2
38,500,000 1 12,343,237 -
398,769,341 11 414,519,355 21
475,769,341 13 465,362,592 23
3,660,536,587 100 2,006,369,526 100




JAGUAR LAND ROVER TAIWAN COMPANY LIMITED

Statements of Comprehensive Income

For the year ended March 31, 2023 and 2022

(Amounts Expressed in New Taiwan Dollars)

Operating Revenue (note 5(i))
Operating Cost (note 5(c) and 6)
Gross profit from operations
Operating expenses (note 5(f), (j) and 6)
Net operating income
Non-operating income and expenses:

Other income

Interest income (note 6)

Total non-operating income and expenses

Profit before income tax
Less : Income tax expense (note 5(g))
Profit
Other comprehensive income, net

Total comprehensive income, net

See accompanying notes to financial statements.

2023 2022
Amount % Amount %
$ 8,910,790,750 100 6,163,610,607 100
(7,907,728,340) _ (89) _ (5,399,585,466) _ (88)
1,003,062,410 11 764,025,141 12
(535,120,758) (6) (257,918,937) 4)
467,941,652 5 506,106,204 8
23,090,979 - 11,731,543 -
6,881,644 - 80,913 -
29,972,623 - 11,812,456 -
497,914,275 5 517,918,660 8
(99,144,934) 1) (103,399.305) (2)
398,769,341 4 414,519,355 6
398,769,341 4 414,519,355 6




JAGUAR LAND ROVER TAIWAN COMPANY LIMITED
Statements of Changes in Equity
For the year ended March 31, 2023and 2022

(Amounts Expressed in New Taiwan Dollars)

Retained earnings

Ordinary Unappropriated
shares Legal reserve  retained earnings Total equity

Balance at March 31, 2021 $ 38,500,000 - 123,432,367 161,932,367
Appropriation and distribution of

retained earnings:

Legal reserve - 12,343,237 (12,343,237) -

Cash dividends - - (111,089,130) _ (111,089,130)

- 12,343,237 (123,432,367) _ (111,089,130)

Profit - - 414,519,355 414,519,355
Other comprehensive income - - - -
Total comprehensive income - - 414,519,355 414,519,355
Balance on March 31, 2022 38,500,000 12,343,237 414,519,355 465,362,592
Appropriation and distribution of

retained earnings:

Legal reserve - 26,156,763 (26,156,763) -

Cash dividends - - (388,362,592) _ (388,362,592)

- 26,156,763 (414,519,355) _ (388,362,592)

Profit - - 398,769,341 398,769,341
Other comprehensive income - - - -
Total comprehensive income - - 398,769,341 398,769,341
Balance on March 31, 2023 $_ 38,500,000 38,500,000 398,769,341 475,769,341

See accompanying notes to financial statements.



JAGUAR LAND ROVER TAIWAN COMPANY LIMITED
Statements of Cash Flows

For the year ended March 31, 2023 and 2022

(Amounts Expressed in New Taiwan Dollars)

2023 2022
Cash flows from (used in) operating activities:
Profit before income tax $ 497,914,275 517,918,660
Adjustments:
Adjustments to reconcile profit (loss):
Interest income (6,881,644) (80,913)
Depreciation expense 473,472 85,035
Amortization expense 181,392 148,060
Amortization on deferred revenue (171,442,452) (96,093,412)
Provisions 139,987,848 82,298,652
460,232,891 504,276,082
Changes in operating assets and liabilities:
Accounts receivable 2,297,212 (14,665,819)
Other receivables (6,474,558) 3,913,851
Inventories (1,186,618,152) (135,079,222)
Prepayments 22,628,959 (298,100)
Other current Assets (5,219,523) 812,965
Accounts payable (including related parties) 1,250,058,257 181,067,164
Other payables (including related parties) 285,683,755 130,694,500
Advance receipts (3,214,996) 3,214,996
Recognized on deferred revenue 283,102,847 183,526,361
Utilization of provisions (78,165,213) (50,605,237)
Other current liabilities 139,024 247,711
Cash inflow generated from operations 1,024,450,503 807,105,252
Interest received 6,201,113 58,089
Income taxes paid (186,689,232) (46,957,879)
Net cash flows from operating activities 843,962,384 760,205,462
Cash flows from (used in) investing activities:
Acquisition of property, plant and equipment (400,000) (1,700,000)
Acquisition of intangible assets - (300,000)
Other receivables - related parties (5,465,091) (700,000,000)
(Increase) decrease in non-current financial assets (72,000) 707,379
Net cash flows used in investing activities (5,937,091) (701,292.621)
Cash flows used in financing activities:
Cash dividends paid (388,362.592) (111,089.130)
Net cash flows used in financing activities (388,362.592) (111,089.130)
Net increase (decrease) in cash and cash equivalents 449,662,701 (52,176,289)
Cash and cash equivalents at beginning of period 347,456,944 399.633.233
Cash and cash equivalents at end of period $ 797,119,645 347,456,944

See accompanying notes to financial statements.
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JAGUAR LAND ROVER TAIWAN COMPANY LIMITED
Notes to the Financial Statements
For the year ended March 31, 2023 and 2022

Company history

Jaguar Land Rover Taiwan Company Limited(the “Company”), was incorporated with the approval of the
Ministry of Economic Affairs in December 2017, under the laws of the Republic of China (ROC), with its
registered address at 7F, No. 1, Songgau Road, Xinyi District, Taipei City. The Company’s main business
is the sale of passenger cars ~ sports utility vehicles ~ parts and accessories and the provision of after sales
business.

Approval date and procedures of the financial statements
These financial statements were authorized for issue by the board of directors on May 12, 2023.
Summary of significant accounting policies

The significant accounting policies presented in the financial statements are summarized below. The
following accounting policies were applied consistently throughout the periods presented in the financial
statements.

(a) Statement of compliance

These financial statements have been prepared in accordance with the Business Entity Accounting
Act and the Regulation on Business Entity Accounting Handling, as well as Enterprise Accounting
Standards and their related Interpretations announced by the Accounting Research and Development
Foundation of the Republic of China. (hereinafter referred to as “EAS”).

(b) Basis of preparation

(i) The financial statements have been prepared on a historical cost basis.
(i1)) Functional and presentation currency

The functional currency of the Company is determined based on the primary economic
environment in which the Company operates. The financial statements are presented in New
Taiwan dollars (NTD), which is the Company’s functional currency.

(c) Foreign currencies

(i) Foreign currency transactions

Transactions in foreign currencies are translated into the functional currencies of the Company at
the exchange rates at the dates of the transactions. At the end of each subsequent reporting
period, monetary items denominated in foreign currencies are translated into the functional
currency using the exchange rate at that date; foreign currency exchange differences are
recognized in profit or loss.

Non-monetary items in foreign currencies that are measured at fair value are translated using the
exchange rate at the date when the fair value was measured. When a gain or loss on a non-
monetary item is recognized in other comprehensive income, the related exchange gain or loss is
recognized in other comprehensive income. Conversely, when a gain or loss on a non-monetary
item is recognized in profit or loss, the related exchange gain or loss is recognized in profit or
loss. Non-monetary items in a foreign currencies that are measured based on historical cost are
translated using the exchange rate at the date of the transaction.

(Continued)



(d)

(e)

8]

JAGUAR LAND ROVER TAIWAN COMPANY LIMITED

Notes to the Financial Statements

Classification of current and non-current assets and liabilities

An asset is classified as current under one of the following criteria, and all other assets are classified
as non-current.

(i) Itis expected to be realized, or intended to be sold or consumed, in the normal operating cycle;
(i1) It is held primarily for the purpose of trading;
(i11) It is expected to be realized within twelve months after the reporting date; or

(iv) The asset is cash or a cash equivalent, unless, the asset is restricted from being exchanged or
used to settle a liability for at least twelve months after the reporting date.

A liability is classified as current under one of the following criteria, and all other liabilities are
classified as non-current.

(1) Itis expected to be settled in the normal operating cycle;
(i1) It is held primarily for the purpose of trading;
(ii1) It is due to be settled within twelve months after the reporting date; or

(iv) The Company does not have an unconditional right to defer settlement of the liability for at least
twelve months after the reporting date.

The Company classifies its financial liabilities as current when they are due to be settled within
twelve months after the reporting date, even if the original term was for a period longer than twelve
months, and an agreement to re-finance, or to reschedule payments on a long-term basis is completed
after the reporting date, and before the financial statements are authorized for issue.

Cash and cash equivalents

Cash are demand deposits. Cash equivalents are short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value.

Financial instruments

Financial assets and financial liabilities are initially recognized when the Company becomes a party to
the contractual provisions of the instruments.

(i) Financial assets

Financial assets of the Company are classified of loans and receivables.

(Continued)
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JAGUAR LAND ROVER TAIWAN COMPANY LIMITED

Notes to the Financial Statements

Loans and receivables

Loans and receivables are financial assets with fixed or determinable payments that are not
quoted in an active market. Such assets are recognized initially at fair value, plus any
directly attributable transaction costs. Subsequent to initial recognition, loans and
receivables other than insignificant interest on short-term receivables are measured at
amortized cost using the effective interest method, less any impairment losses. A regular
way purchase or sale of financial assets is recognized and derecognized, as applicable,
using trade-date accounting.

Interest income is recognized in profit or loss, and it is included in non-operating income
and expenses.

Impairment of financial assets

Except for financial assets at fair value through profit or loss, financial assets are assessed
for impairment at each reporting date. A financial asset is impaired if, and only if, there is
objective evidence of impairment as a result of one or more events that occurred after the
initial recognition of the asset (a ‘loss event’) and that loss event (or events) has an impact
on the estimated future cash flows of the financial asset that can be estimated reliably.

Objective evidence that financial assets are impaired includes:
e Significant financial difficulty of the issuer or obligor;
e A breach of contract (such as a default or delinquency in interest or principal payments);

e It becoming probable that the borrower will enter bankruptcy or other financial
reorganization;

e The disappearance of an active market for a security because of financial difficulties.

For certain categories of financial assets, such as trade receivables, assets are assessed for
impairment on a collective basis even if they were assessed not to be impaired individually.
Objective evidence of impairment for a portfolio of receivables could include the
Company’s past experience of collecting payments, an increase in the number of delayed
payments in the portfolio past the average credit period, as well as the observable changes
in national or local economic conditions that correlate with default on receivables.

An impairment loss in respect of a financial asset is reflected in an allowance account
against the carrying amount. When it is determined a financial asset is uncollectible, it is
written off from the allowance account. The amounts that were previously written off and
subsequently withdrawn are credited to the allowance account. Changes in the amount of
the allowance account are recognized in profit or loss. An impairment loss in respect of a
financial asset measured at cost is reflected directly against the carrying amount.

(Continued)
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JAGUAR LAND ROVER TAIWAN COMPANY LIMITED

Notes to the Financial Statements

Derecognition of financial assets

Financial assets are derecognized when the contractual rights of the cash inflow from the
assets are terminated, or when the Company transfers substantially all the risks and rewards
of ownership of the financial assets.

On derecognition of a financial asset in its entirety, the difference between the carrying
amount, and the sum of the consideration received or receivable and any cumulative gain or
loss that had been recognized in other comprehensive income and accumulated in equity, is
recognized in profit or losses and is included in non-operating income and expenses.

On derecognition of a financial asset other than in its entirety, the Company allocates the
previous carrying amount of the financial asset between the part it continues to recognize
under continuing involvement, and the part it no longer recognizes on the basis of the
relative fair values of those parts on the date of the transfer. The difference between the
carrying amount allocated to the part that is no longer recognized, and the sum of the
consideration received for the part no longer recognized and any cumulative gain or loss
allocated to it that had been recognized in other comprehensive income, is recognized in
profit or loss. A cumulative gain or loss that had been recognized in other comprehensive
income is allocated between the part that continues to be recognized and the part that is no
longer recognized on the basis of the relative fair values of those parts.

(il)) Financial liabilities and equity instruments

1)

2)

Classification of debt or equity

Debt and equity instruments issued by the Company are classified as financial liabilities or
equity in accordance with the substance of the contractual arrangements and the detinitions
of a financial liability and an equity instrument.

An equity instrument is any contract that evidences residual interest in the assets of an
entity after deducting all of its liabilities. Equity instruments issued are recognized as the
amount of consideration received, less the direct cost of issuing.

Other financial liabilities

Financial liabilities not classified as held for trading or designated as at fair value through
profit or loss are measured at fair value, plus any directly attributable transaction costs on
initial recognition. Subsequent to initial recognition, they are measured at amortized cost
calculated using the effective interest method. Interest expense not capitalized as
capitalized cost is recognized in profit or loss, and is included in non-operating income and
expenses.

(Continued)



JAGUAR LAND ROVER TAIWAN COMPANY LIMITED

Notes to the Financial Statements

3) Derecognition of financial liabilities

The Company derecognizes a financial liability when its contractual obligation has been
discharged or cancelled, or has expired. The difference between the carrying amount of a
financial liability derecognized and the consideration paid and payable (including any non-
cash assets transferred or liabilities assumed) is recognized in profit or loss, and included in
non-operating income or expenses.

(g) Inventories

(h)

Inventories are measured at the lower of cost and net realizable value. The cost of inventories is based
on the specific cost identification and weighted-average method and includes expenditure incurred in
acquiring the inventories, and other costs incurred in bringing them to their present location and
condition.

Net realizable value is the estimated selling price in the ordinary course of business, less the estimated
costs of selling expenses.

Property, plant and equipment

(1)

(ii)

(iii)

Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and
any accumulated impairment losses.

Any gain or loss on disposal of an item of property, plant and equipment is recognized in profit
or loss.

Subsequent expenditure

Subsequent expenditure is capitalized only when it is probable that future economic benefits
associated with the expenditure will flow to the Company.

Depreciation

Depreciation is calculated on the cost of an asset, less its residual value, and is recognized in
profit or loss on a straight-line basis over the estimated useful life of each component of an item
of property, plant and equipment.

The estimated useful lives for the current and comparative periods of significant items of
property, plant and equipment are as follows:

1) Office equipment 5 years
2) Computer equipment 3 years
3) Leasehold improvement 5 years

(Continued)



JAGUAR LAND ROVER TAIWAN COMPANY LIMITED

Notes to the Financial Statements

(i) Lease

@)

(k)

Lessee

Leases other than finance leases are classfied as operating leases. Payments made under operating
leases (excluding insurance and maintenance expenses) are recognized in profit or loss on a straight-
line basis over the lease term.

Contingency rents are recognized as expense in the periods in which they are incurred.

Intangible assets

(1)

(i)

Recognition and measurement

Intangible assets, including computer software, that are acquired by the Company and have finite
useful lives are measured at cost, less accumulated amortization and any accumulated
impairment losses.

Amortization

Amortization is calculated over the cost of the asset, less its residual value, and is recognized in
profit or loss on a straight-line basis over the estimated useful lives of intangible assets from the
date that they are available-for-use.

1) Computer software 3 years
Revenue
(i) Goods sold

Revenue from the sale of goods in the course of ordinary activities is measured at the fair value
of the consideration received or receivable, net of returns, trade discounts, and volume rebates.
Revenue is recognized when the significant risks and rewards of ownership have been
transferred to the customer, the company retains neither continuing management involvement
with the goods nor effective control over the goods, the amount of revenue can be measured
reliably, it is probable that the economic benefits associated with the transaction will flow to the
company, and the cost incurred or to be incurred in respect of the transaction can be measured
reliably. If it is probable that a discount will be granted and the amount can be measured reliably,
then the discount is recognized as a reduction of revenue as the sales are recognized.

Revenue is derived from sale of vehicle and recognized at the timing of delivery of goods and the
transfers of risks and rewards.

(Continued)
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JAGUAR LAND ROVER TAIWAN COMPANY LIMITED

Notes to the Financial Statements

Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other
than inventories and deferred tax assets) to determine whether there is any indication of impairment.
If any such indication exists, then the asset’s recoverable amount is estimated. Goodwill is tested
annually for impairment.

For impairment testing, assets are grouped together into the smallest group of assets that generates
cash inflows from continuing use that are largely independent of the cash inflows of other assets or
CGUs.

The recoverable amount of an asset or CGU is the greater of its value-in-use and its fair value, less
costs to sell. Value in use is based on the estimated future cash flows, discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset or CGU.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable
amount.

Impairment losses are recognized in profit or loss. They are allocated to reduce the carrying amounts
of the other assets in the CGU on a pro rata basis.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortization, if no
impairment loss had been recognized.

Provisions

A provision is recognized if, as a result of a past event, the Company has a present obligation that can
be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle
the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax
rate that reflects the current market assessments of the time value of money and the risks specific to
the liability. The unwinding of the discount is recognized as interest expense.

The Company’s provision for warranties is recognized when the underlying products or services are
sold, based on historical warranty data and a weighting of all possible outcomes against their
associated probabilities.

Employee benefits-Defined contribution plans

Obligations for contributions to the defined contribution pension plans are recognized as an employee
benefit expense in profit or loss in the periods during which services are provided by employees.

Income taxes

Income taxes include both current taxes and deferred taxes. Except for items related to business
combinations or recognized directly in equity or other comprehensive income, all current and deferred
taxes are recognized in profit or loss.

(Continued)



JAGUAR LAND ROVER TAIWAN COMPANY LIMITED

Notes to the Financial Statements

Current taxes include (i) tax payables and tax deduction receivables on taxable profits (losses) for the
year calculated using the statutory tax rate on the reporting date, (ii) tax payables that are calculated
based on the part of the prior-year’s earnings that have been decided during the shareholders” meeting
in the current year which have not been distributed to the shareholders using the statutory tax rate, as
well as (iii) the tax adjustments related to prior years.

Deferred taxes will be recognized in respect of temporary differences between the carrying amounts
of assets and liabilities for financial purposes and their tax base, and will not be recognized for:

(1) temporary differences on the initial recognized of assets or liabilities in a transaction that is not a
business combination and that affects neither accounting nor taxable profits or losses;

(i) temporary differences related the investments in subsidiaries, associates and joint arrangement to
the extent that the Company is able to control the timing of the reverse of the temporary
differences and its probable that they will not reverse in the foreseeable future; and

(iii) taxable temporary differences arising on the initial recognization of goodwill.

Deferred tax assets will be recognized to the extent that it is probable that future taxable profit will be
available against which they can be used. Unrecognized deferred tax assets are reassessed at each
reporting date and recognized to the extent that it has become probable that the future profits will
allow the deferred tax assets to be recovered.

Deferred tax assets and liabilities are measured at tax rates that are expected to apply to the period
when the asset is realized or the liability is settled, which is the tax rate that had been enacted by the
end of the reporting period.

The Company shall offset any current tax assets and current tax liabilities or deferred tax assets and
deferred tax liabilities if, and only if, the Company:

(i) has a legally enforceable right to offset the recognized amounts; and

(i) intends either to settle the liability on a net basis or to realize the asset and settle the liability
simultaneously.

(4) Significant accounting assumptions and judgments and major sources of estimation uncertainty

The preparation of the financial statements in conformity with EAS requires management to make
estimates and assumptions that affect the application of the accounting policies and the reported amount of
assets, liabilities, income, and expenses. Actual results may differ from these estimates.

The management continues to monitor the accounting estimates and assumptions. The management
recognizes any changes in accounting estimates during the period and the impact of those changes in
accounting estimates in the following period.

Information about assumptions and estimation uncertainties that have significant risk of resulting in a
material adjustment within the next financial year is included in note 5(¢) - Provisions.
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(5) Explanation of significant accounts
(a) Cash and cash equivalents

March 31, 2023 March 31, 2022
Demand deposits S 797,119,645 347,456,944

(b) Accounts receivable and Other receivables

March 31, 2023 March 31, 2022
Accounts receivables $ 38,463,400 40,760,612
Other receivables 713,908,042 701,287,862
Less: Allowance for impairment - -
$ 752,371,442 742,048,474

(¢) Inventories

March 31, 2023 March 31, 2022

Goods in transit-vehicles $ 929,258,023 515,022,361
Goods in transit-spare parts 41,406,077 20,384,915
Vehicles 878,699,200 144,890,723
Spare parts 130,682,042 113,129,191

$ 1,980,045,342 793,427,190

Costs of goods sold as below:

2023 2022
Costs of inventories sold $ 7,900,644,787 5,390,050,033
Provision on inventory market price decline 7,083,553 9,535,433

$ 7,907,728,340 5,399.585.466

As of March 31, 2023 and 2022, the inventories of the Company had not been pledged as collateral
for borrowings.

(Continued)
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(d) Payables

(e)

()

Accounts payable-payment, tax and examination cost
Accounts payable-related parties-payment

Other payables-variable dealer incentives

Other payables-promotion and subsidy bonus

Other payables-warranty maintenance

Other payables-advertising and freight expenses, etc.

Other payables-related parties advertising expenses etc.

Provisions

Warranties

At beginning of the year
Provisions made during the year
Provisions used during the year
At end of the year

Current

Non-current

10

March 31, 2023 March 31, 2022

$ 92,851,360 22,671,838

1,582.833.422 402,954,687

$ 1,675,684.782 425,626,525

$ 333,825,781 220,918,713

115,436,733 182,308,229

14,653,797 9,667,717

88,947,271 89,648,958

258,720,098 23,356,308

$ 811,583,680 525,899,925

2023 2022

$ 117,131,964 85,438,549

139,987,848 82,298,652
(78.165.213) (50,605.237)

$ 178.954.599 117,131,964

$ 75,886,157 42,592,114

103.068.442 74.539.850

$ 178.954.599 117,131,964

The provision for warranties relates mainly to vehides sold during the years ended March 31, 2023
and 2022. The provision is estimated based on estimates made from historical warranty data.

Employee benefits

Defined contribution plans

The Company allocates 6% of each employee’s monthly wages to the labor pension personal account
at the Bureau of Labor Insurance in accordance with the provisions of the Labor Pension Act. Under
this defined contribution plans, the Company allocates a fixed amount to the Bureau of Labor
Insurance without additional legal or constructive obligation.

The pension costs incurred from the contributions to the to the Bureau of the Labor Insurance

amounted to $2,320,339 and $1,836,889 for the years ended March 31, 2023 and 2022.

(Continued)
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(g) Income taxes

(@)

(i)

(iii)

(iv)

Income tax expense

The components of income tax for the years ended March 31, 2023 and 2022 were as follows:

2023 2022
Current tax expense:
Current period $ 120,759,022 133,534,622
Adjustment for prior periods 3,541,452 (9.754.705)
124,300,474 123,779,917
Deferred tax (income) expense:
Origination and reversal of temporary differences (25,155.,540) (20,380.612)
Income tax expense $ 99,144,934 103,399,305

There were no tax expenses recognized under equity or other comprehensive income in both
years 2023 and 2022.

Reconciliation of income tax and profit before tax for 2023 and 2022 is as follows:

2023 2022
Profit excluding income tax $ 497,914,275 517,918,660
Income tax using the Company’s domestic tax rate $ 99,582,855 103,583,732
Non-deductible expenses 43,231 236,383
Change in temporary differences (4,022,604) 9,333,895
Adjustment for prior periods 3,541,452 (9,754,705)
Tax expense $ 99,144,934 103,399,305

Recognized deferred tax assets

Changes in the amount of deferred tax assets for 2023 and 2022 were as follows:

Deferred Dealer
Warranties Revenue incentives etc. Total
Deferred Tax Assets:
Balance at April 1, 2022 $ 6,034,322 70,769,594 18,171,458 94,975,374
Recognized in income statement 9,751,342 22,332,079 (6,927.881) 25,155,540
Balance at March 31, 2023 $ 15,785,664 93,101,673 11,243,577 120,130,914
Balance at April 1, 2021 $ 1,197,355 53,283,004 20,114,403 74,594,762
Recognized in income statement 4,836,967 17,486,590 (1,942.,945) 20,380,612
Balance at March 31, 2022 $ 6,034,322 70,769,594 18,171,458 94,975,374

Assessment of Tax

The Company’s tax returns for the year up to 2022 have been assessed by the tax authorities.

(Continued)
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(h) Share capital and other equity

(1)

@

(i) Share capital

As of March 31, 2023 and 2022, the authorized capital of the Company consisted of 38,500,000

shares and with par value of $100 per share, and its outstanding capital consisted of 385,000
shares. All issued shares were paid upon issuance.

(i1) Retained earnings

According to the Company’s Articles, if the Company makes a profit in a fiscal year, the profit
shall first be utilized for paying taxes, offsetting losses of previous years, and setting aside as
legal reserve 10% of the remaining profit as legal reserve, and then any remaining profit,
together with any undistributed retained earnings, shall be distributed according to the
distribution plan to be submitted during the stockholders’ meeting for approval.

1) Legal reserve

When a company incurs no loss, it may, pursuant to a resolution by a shareholders’
meeting, distribute its legal reserve by issuing new shares or by distributing cash, and only
the portion of legal reserve which exceeds 25% of capital may be distributed.

2) Earnings distribution

On May 12, 2022, the earning distribution of $388,362,592 for 2021 had been approved
during the board meeting, who exercised the functional duties and power of the
shareholders.

On May 12, 2021, the earning distribution of $111,089,130 for 2020 had been approved
during the board meeting, who exercised the functional duties and power of the
shareholders.

Revenue

The details of revenue for the years ended March 31, 2023 and 2022, were as follows:

2023 2022
Sale of goods $ 8,910,790,750 6,163,610,607

The sales of vehicles includes an obligation of subsequent service for maintenance, and a portion of
the revenue is deferred based on the relative fair value of such service and recognized until the
settlement of an obligation. As of March 31, 2023, and 2022 the balances of deferred revenue are
$465,508,365 and $353,847,970, respectively.

Remuneration for employees

In accordance with the Company’s Articles, the earnings shall first be offset against any accumulated
deficit, then, 0.01% will be distributed as employee remuneration.

(Continued)
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The Company distributed $49,796 and $51,797 as employee remuneration for the year ended March
31, 2023 and 2022, respectively. The estimated amounts mentioned above are calculated as net profit
before tax, excluding remuneration to employees of each period multiplied by the percentage of
remuneration to employees as specified in the Company’ s Articles. These remunerations were
expensed under operating costs or expenses during 2023 and 2022.

There were no differences between the actual amounts of remuneration to employees distributed for
the years 2023 and 2022, and the estimated amounts in the financial statements.

(k) Classification of financial assets and financial liabilities
(i) Financial assets

March 31, 2023 March 31, 2022

Loans and receivables:

Cash and cash equivalents $ 797,119,645 347,456,944
Accounts receivable 38,463,400 40,760,612
Other receivables 713,908,042 701,287,862
Non-current financial assets 2,285,576 2,213,576
Total $ 1,551,776,663 1,091,718,994

(i) Financial liabilities

March 31, 2023 March 31, 2022

Accounts payable $ 92,851,360 22,671,838
Accounts payable-related parties 1,582,833,422 402,954,687
Other payables 552,863,582 502,543,617
Other payables-related parties 258,720,098 23,356,308
Total $ 2,487,268,462 951,526,450

(1)  Fair value of financial instruments

The fair value of financial assets and liabilities is determined by using the discounted cash flow
analysis.

(Continued)
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(6) Related-party transactions

(a) Parent company and ultimate controlling company

(b)

(©)

Jaguar Land Rover Limited is the parent company of the Company and owns 100 percent of all shares
outstanding of the Company. Tata Motors Limited is the ultimate controlling party of the Company.

Name and nature of relationship with related parties

A detailed list of the Company's related parties is as follows:

Related Parties Nature of Relationship
Jaguar Land Rover Limited Parent company
Jaguar Land Rover Singapore Pte Ltd The same ultimate controlling company (Other related
parties)
Spark 44 Taiwan Limited-Taiwan The same ultimate controlling company (Other related
parties)(note)

Note: Due to the liquidation of Spark 44 Taiwan Limited on September 10, 2021, the transactions

between the related parties were only summarized up to the date of liquidation. All the rights
and obligations were settled before the balance sheet date.

Significant transactions with related parties

(1)

Purchases and accounts payable

The amounts of significant purchases and outstanding balance by the Company from related
parties were as follows:

Purchases Accounts payable-related parties
2023 2022 March 31, 2023 March 31, 2022
Parent company $__5,950,135,116 3,645,036,592 1,582,833.422 402,954,687

The terms and pricing of purchase from aforementioned related parties were incomparable to
ordinary transaction, due to the parent company being the online supplier. Such transactions are
priced at arm's length. The payment terms are 120 days after billing at the end of each month.

(Continued)
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(i1) Other receivables due from and payables due to related parties by the Company
Accounts Related parties March 31, 2023 March 31, 2022
Prepayments Parent company $ - 22,250,000
Other receivable Parent company $ 5,148,906 1,265,038
Other receivable Other related parties 2,590,690 -
Subtotal $ 7,739,596 1,265,038
Other payables Parent company $ 258,720,098 23,356,308
(ii1) Loans to related parties
The Company’s actual loan (interest included) to related parties was as follow:
March 31,2023 March 31,2022
Parent company S 706,168,446 700,022,824
The Company’s loan to related parties was calculated based on 1-month TAIBOR, plus a margin
of 5 basis points (0.05%). For the year ended March 31, 2023 and 2022, the interest revenue was
$6,828,467 and $25,360. The loan mentioned above was not pledged, therefore, no bad debts
were recognized after the evaluation made by the Company.
(iv) Others

Due to the related parties assist the Company’s business development, the Company recognized
its personnel expense and marketing expense were as follows:

2023 2022
Parent company $ 294,500,000 89,000,000
Other related parties - 10,137,242
$ 294,500,000 99,137,242
(d) Key management personnel transaction
2023 2022
Short-term employee benefits $ 17,456,408 16,187,716
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A summary of current-period employee benefits, depreciation and amortization ,by function, is as follows:

By function 2023 2022
By ifem orsates | oxpenses | T | “Giles | expenses | TOU!
[Employee benefits
Salaries - 53,881,193 | 53,881,193 - 46,142,202 | 46,142,202
Labor and health insurance - 3,836,363 3,836,363 - 3,541,986 | 3,541,986
Pension - 2,320,339 | 2,320,339 - 1,836,889 | 1,836,889
Others - 2,311,835 2,311,835 - 1,546,968 | 1,546,968
[Depreciation - 473,472 473,472 - 85,035 85,035
Amortization - 181,392 181,392 - 148,060 148,060




