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Jaguar Land Rover (Ningbo) Trading Co., Ltd. 

Balance sheet as at 31 December 2020 

(Expressed in Renminbi Yuan) 

 Note 2020 

Assets 

 

  

Current assets   

Cash at bank and on hand 5 131,140,798.67 

Short-term investments 6 512,853,466.00 

Interest receivable  783,069.60 

Other receivables 7 94,326.14 

Inventories 8 709,368,802.03 

 

Total current assets  1,354,240,462.44 

 

Total assets  1,354,240,462.44 

 

 

  



 

 

The notes on pages 9 to 18 form part of these financial statements. 
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Jaguar Land Rover (Ningbo) Trading Co., Ltd. 

Balance sheet as at 31 December 2020 (continued) 

(Expressed in Renminbi Yuan) 

 Note 2020 

Liabilities and owner’s equities 

 

  

Current liabilities   

Accounts payable  501,241,794.06 

Receipts in advance  23,497,703.48 

Taxes payable 4(c) 415,237,889.61 

Other payables  91,658,403.03 

Accrued expenses  205,141,233.29 

 

Total current liabilities  1,236,777,023.47 

 

Total liabilities  1,236,777,023.47 

 

Owner’s equities   

Paid-in capital 9 1,000,000.00 

Retained earnings  116,463,438.97 

 

Total owner’s equities  117,463,438.97 

 
 

Total liabilities and owner’s equities  1,354,240,462.44 

 

These financial statements have been approved by the Board of Directors of the Company. 

 

Pan Qing  Tim Howard  Gui Minghua (Company stamp) 

Legal representative  The person in 
charge of the 
accounting affairs 

 The head of the 
accounting 
department 

 

(Signature and 
stamp) 

 (Signature and 
stamp) 

 (Signature and 
stamp) 

 

 
Date:  



 

 

The notes on pages 9 to 18 form part of these financial statements. 
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Jaguar Land Rover (Ningbo) Trading Co., Ltd. 

Income statement 

From 4 November 2019 ("Incorporation Date") to 31 December 2020 

(Expressed in Renminbi Yuan) 

  

 
Note 

From 4 November 2019 
("Incorporation Date") to 31 December 

2020 

Revenues from principal activities 10 3,048,303,693.49 

Less: Cost of sales from principal activities  (2,551,450,945.37) 

Business taxes and surcharges from principal 
activities 

 

4(a) (18,392,464.98) 

Profit from principal activities  478,460,283.14 

 

Less: Operating expenses  (169,852,724.51) 

General and administrative expenses  (83,785,697.92) 

Financial expenses 11 (2,783,746.59) 

   

Operating profit  222,038,114.12 

   

Add: Investment income 12 2,039,492.97 

 

Profit before income tax  224,077,607.09 

 

Less: Income tax 4(b) (107,614,168.12) 

 

Net profit for the year  116,463,438.97 
 

  



 

 

The notes on pages 9 to 18 form part of these financial statements. 
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Jaguar Land Rover (Ningbo) Trading Co., Ltd. 

Cash flow statement 

From 4 November 2019 ("Incorporation Date") to 31 December 2020 

(Expressed in Renminbi Yuan) 

 

Note to the cash flow 
statement 

From 4 November 2019 
("Incorporation Date") to 

31 December 2020 

 

 

Cash flows from operating activities:   

Cash received from sale of goods  3,656,975,171.95 

Cash received relating to other operating activities 

 

 495,076.72 

Sub-total of cash inflows  3,657,470,248.67 

 

Cash paid for purchasing goods and receiving 
services 

 (2,383,917,627.55) 

Cash paid to and for employees  (31,618,047.96) 

Cash paid for all types of taxes  (458,594,749.80) 

Cash paid relating to other operating activities 

 

  (138,521,945.18) 

Sub-total of cash outflows  (3,012,652,370.49) 

 

Net cash inflow from operating activities i 644,817,878.18 

 

  



 

 

The notes on pages 9 to 18 form part of these financial statements. 
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Jaguar Land Rover (Ningbo) Trading Co., Ltd. 

Cash flow statement (continued) 

From 4 November 2019 ("Incorporation Date") to 31 December 2020 

(Expressed in Renminbi Yuan) 

 

Note to the cash 
flow statement 

From 4 November 2019 
("Incorporation Date") to 31 

December 2020 

 

 

Cash flows from investing activities:   

Cash received from return on investments  1,256,423.37 

 

Sub-total of cash inflows  1,256,423.37 

 

Cash paid for acquisition of investments  (512,853,466.00) 

 

Sub-total of cash outflows  (512,853,466.00) 

 

Net cash inflow from investing activities  (511,597,042.63) 

 

  



 

 

The notes on pages 9 to 18 form part of these financial statements. 
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Jaguar Land Rover (Ningbo) Trading Co., Ltd. 

Cash flow statement (continued) 

From 4 November 2019 ("Incorporation Date") to 31 December 2020 

(Expressed in Renminbi Yuan) 

  

 

Notes to the cash flow 
statement 

From 4 November 2019 
("Incorporation Date") to 

31 December 2020 

Cash flows from financing activities:   

Cash received by investors  1,000,000.00 

 

Sub-total of cash inflows  1,000,000.00 

 

Cash paid for distributed profit  (3,080,036.88) 

 

Sub-total of cash outflows  (3,080,036.88) 

 

Net cash outflow from financing activities  (2,080,036.88) 

 

Net increase in cash and cash equivalents ii 131,140,798.67 
 

  



 

 

The notes on pages 9 to 18 form part of these financial statements. 
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Jaguar Land Rover (Ningbo) Trading Co., Ltd. 

Cash flow statement (continued) 

From 4 November 2019 ("Incorporation Date") to 31 December 2020 

(Expressed in Renminbi Yuan) 

Notes to the cash flow statement  

 From 4 November 2019 ("Incorporation 
Date") to 31 December 2020 

i Reconciliation of net profit to cash flows from operating 
activities: 

 

Net profit 116,463,438.97 

 

Add: Provision for diminution in value of inventories 1,237,832.10 

Increase in accrued expenses 205,141,233.29 

Financial expenses 3,080,036.88 

Income from investment (2,039,492.97) 

Increase in gross inventories (710,606,634.13) 

Increase in gross operating receivables (94,326.14) 

Increase in gross operating payables 1,031,635,790.18 

 

Net cash inflow from operating activities 644,817,878.18 

 

  



 

 

The notes on pages 9 to 18 form part of these financial statements. 
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Jaguar Land Rover (Ningbo) Trading Co., Ltd. 

Cash flow statement (continued) 

From 4 November 2019 ("Incorporation Date") to 31 December 2020 

(Expressed in Renminbi Yuan) 

Notes to the cash flow statement (continued)  

 From 4 November 2019 ("Incorporation 
Date") to 31 December 2020 

ii Net increase in cash and cash equivalents:  

 

Ending balance of cash and cash equivalents 131,140,798.67 

Less: Beginning balance of cash and cash equivalents   - 

 

Net increase in cash and cash equivalents 131,140,798.67 
 



Jaguar Land Rover (Ningbo) Trading Co., Ltd. 
Financial statements from 4 November 2019 ("Incorporation Date") to 31 December 2020 
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Jaguar Land Rover (Ningbo) Trading Co., Ltd. 

Notes to the financial statements 

(Expressed in Renminbi Yuan) 

1 Company status 

Jaguar Land Rover (Ningbo) Trading Co., Ltd. (the "Company") was established in November 
2019 and began operations in May 2020. It is a wholly foreign-owned enterprise invested and 
established by Jaguar Land Rover Limited in Ningbo, Zhejiang Province, with a registered 
capital of RMB 1,000,000 yuan and an operating period of 9 years. Its main business includes 
importing brand-new Jaguar and Land Rover models from overseas (such as the current 
imported brand-new Land Rover Defender models) and distributing them to dealers in China. 
The company leased a facility in Ningbo to build and operate an off-road park for the test drive 
and brand promotion of Jaguar Land Rover models 

2 Basis of preparation 

The principal accounting policies adopted in the preparation of the financial statements are in 
conformity with the Accounting Regulations for Business Enterprises issued by the Ministry of 
Finance of the PRC (MOF). 

In accordance with the relevant requirements set out in "Questions and answers (2) on 
implementing Accounting Regulations for Business Enterprises and related accounting 
standards" (Cai Kuai [2003] No.10) issued by the MOF, the Company decided not to present 
consolidated financial statements for the year. 

3 Significant accounting policies 

(a) Accounting year 

The accounting year of the Company is from 1 January to 31 December. 

(b) Basis of preparation and measurement basis 

The financial statements of the Company have been prepared on an accrual basis. 
Unless otherwise stated, the measurement basis used is historical cost. 

(c) Functional currency 

The Company’s functional currency is the Renminbi. 
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(d) Cash equivalents 

Cash equivalents represent short-term, highly liquid investments, which are readily 
convertible into known amounts of cash and are subject to an insignificant risk of change 
in value. 

(e) Provision for bad and doubtful debts 

The provision for bad and doubtful debts is estimated by management based on individual 
accounts receivable which show signs of uncollectibility. Provision for other receivables is 
determined based on their specific nature and management’s estimate of their 
collectibility. 

(f) Inventories 

Inventories are carried at the lower of cost and net realisable value. 

Cost comprises all costs of purchase and other costs. Inventories are measured at their 
actual cost upon acquisition. The cost of inventories is calculated using the specific 
identification method. 

Any excess of the cost over the net realisable value of each item of inventories is 
recognised as a provision for diminution in the value of inventories. Net realisable value is 
the estimated selling price in the ordinary course of business less the estimated costs 
necessary to make the sale and relevant taxes. 

(g) Investments 

(i) Short-term investments 

Short-term investments are carried at the lower of cost and market value. The cost of 
a short-term investment is the total price paid on acquisition of the investment. 
However, it does not include cash dividends which have been declared but which are 
unpaid or unpaid interest on debentures which was due at the time of acquisition. 

Provision for diminution in value is made on an item-by-item basis for any shortfall of 
the market value over the cost of individual short-term investments. 

With the exception of cash dividends which have been declared but which are unpaid 
at the time of acquisition of short-term investments and interest on debentures which 
is due but not yet paid at the time of acquisition of short-term investments, cash 
dividends and interest are set off against the carrying amount of the short-term 
investments when received by the Company. Upon the disposal of short-term 
investments, the difference between the carrying amount of the short-term 
investments and the proceeds received is recognised as profit or loss for the current 
period. 

(ii) Designated loans receivable 

Designated loans receivable refer to the funds lent by the Company through financial 
institutions to designated borrowers with uses, amounts, terms, interest rates, etc., 
designated by the Company. The financial institution assists the Company to release 
the funds and collect the repayments on behalf of the Company. 

Designated loans receivable are initially recorded at cost, which is the total amount 
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paid, including relevant expenses such as bank charges. 

Interest income arising from designated loans receivable is calculated at the 
applicable rate on a time proportion basis and recognised in the income statement. 
Accrual of interest on designated loans receivable ceases when the interest is in 
default at the due date, and the interest previously accrued is reversed immediately in 
the income statement. 

The Company makes provision for impairment losses on designated loans receivable 
(see Note 3(l)). Designated loans receivable are stated in the balance sheet net of 
impairment losses. Among the designated loans receivable, loans with a period equal 
to or less than one year are classified under short-term investments; while loans with 
a period and remaining terms longer than one year are classified under long-term 
investments, balances with remaining terms equal to or less than one year are 
reclassified to "Long-term debt investments maturing within one year". 

(h) Lease 

(i) Operating lease charges 

Lease payments under operating leases are charged as expenses on a straight-line 
basis over the lease term. 

(i) Income tax 

Income tax is recognised using the tax payable method. Income tax for the year is 
provided at the applicable tax rate on taxable income. 

(j) Provisions and contingent liabilities 

Provisions are recognised when the Company has a present obligation as a result of a 
past event, it is probable that an outflow of economic benefits will be required to settle the 
obligations and a reliable estimate can be made. 

Where it is not probable that the settlement of this obligation will cause an outflow of 
economic benefits, or the amount of the outflow cannot be estimated reliably, the 
obligation is disclosed as a contingent liability. 

(k) Revenue recognition 

When it is probable that the economic benefits will flow to the Company and the revenue 
and costs can be measured reliably, revenue is recognised in the income statement 
according to the following methods: 

(i) Sale of goods 

Revenue is recognised when the significant risks and rewards of the ownership of 
goods have been transferred to the buyers and the Company retains neither 
continuing managerial involvement to the degree usually associated with ownership 
nor effective control over the goods sold. 

(ii) Rendering of services 

When the outcome of a transaction involving the rendering of services can be 
estimated reliably, revenue from the rendering of services is recognised in the income 
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statement by reference to the stage of completion of the transaction based on the 
services performed to date as a percentage of the total services to be performed. 
When the outcome of the transaction involving the rendering of services cannot be 
estimated reliably, revenue is recognised only to the extent of the costs incurred that 
are expected to be recoverable. 

(iii) Interest income 

Interest income is recognised on a time proportion basis with reference to the 
principal outstanding and the applicable rate. 

(iv) Subsidy income 

Subsidy income is recognised in the income statement upon receipt of the subsidy. 

(l) Borrowing costs 

Borrowing costs incurred on specific borrowings for the construction of fixed assets are 
capitalised into the cost of the fixed assets during the construction period until the fixed 
assets are ready for their intended uses. 

Except for the above, other borrowing costs are recognised as financial expenses in the 
income statement when incurred. 

(m) Retirement benefits 

Pursuant to the relevant laws and regulations in the PRC, the Company has joined a 
defined contribution retirement plan for the employees arranged by a governmental 
organisation. The Company makes contributions to the retirement scheme at the 
applicable rates based on the employees’ salaries. The contributions are capitalised into 
cost of assets or charged to the income statement on an accrual basis. After the payment 
of the contributions under the retirement plan, the Company does not have any other 
obligations in this respect. 

(n) Profits appropriated to the owner 

Profits appropriated to the owner are recognised in the income and profit appropriation 
statement upon approval. 

(o) Related parties 

If the Company has the power, directly or indirectly, to control, jointly control or exercise 
significant influence over another party, or vice versa, or where the Company and one or 
more parties are subject to common control from another party, they are considered to be 
related parties. Related parties may be individuals or enterprises. 

4 Taxation and surcharges 

(a) The types of tax and surcharges applicable to the Company’s sale of goods and rendering 
of services include value added tax (VAT), consumption tax, urban maintenance and 
construction tax, education fee surcharge and local education fee surcharge etc. 

Tax name Tax basis and applicable rate 

VAT Output VAT is 13% of product sales and 6% of taxable services 
revenue, based on tax laws. The remaining balance of output 
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VAT, after subtracting the deductible input VAT of the period, is 
VAT payable 

Consumption tax 0% - 40% of composite assessable price for imported taxable 
consumer goods 

Urban maintenance 
and construction tax 

7% of VAT payable 

Education fee 
surcharge 

3% of VAT payable 

Local education fee 
surcharge 

2% of VAT payable 

Business taxes and surcharges from principal activities include urban maintenance and 
construction tax, education fee surcharge etc. 
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(b) Income tax 

Income tax in the income statement represents: 

 From 4 November 2019  
("Incorporation Date")  
to 31 December 2020 

 

Enterprise income tax for this period 107,614,168.12 

The statutory income tax rate of the Company is 25%. For the current year, the Company 
is liable to income tax at the statutory rate (2019: 25%). 

(c) Taxes payable 

 2020 

Value added tax payable 55,237,225.35 

Enterprise income tax payable 107,614,168.12 

Taxes and surcharges payable 17,204,518.60 

Import tax payable 235,181,977.54  

  

Total 415,237,889.61 

5 Cash at bank and on hand 

 2020 

Demand deposits 131,140,798.67 

6 Short-term investments 

  Beginning balance  Increase for 
current period 

 Ending balance 

Debt investments    

- Designated loans   - 512,853,466.00 512,853,466.00 

Designated loans include the loans to Jaguar Land Rover (China) Investment Co., Ltd. of 
RMB 512,853,466.00, with an annual interest rate of 4% and no fixed repayment period. 
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7 Accounts receivable 

The ageing analysis of the Company’s accounts receivable is as follows: 

  2020  

 

RMB 

Percentage of 
total accounts 

receivable 

Provision for bad and doubtful 

debts 

Within 1 year 94,326.14 100.00% - 

8 Inventories 

 2020 

Merchandise on hand 710,606,634.13 

Less: Provision for diminution in value of 
inventories 

 

(1,237,832.10) 

Total 709,368,802.03 

 

Provision for diminution in value of inventories  

 2020 

 Merchandise on hand 

Beginning balance - 

Provision made during this period (1,237,832.10) 

 

Ending balance (1,237,832.10) 

9 Paid-in capital 

  2020  

Registered capital and paid-in capital Amount %  

 RMB   

Jaguar Land Rover Limited 1,000,000.00 100%  
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10 Revenues from principal activities 

 

0 

From 4 November 2019 
("Incorporation Date") to 31 

December 2020 

 

Sale of goods  3,048,303,693.49 

11 Financial expenses 

 From 4 November 2019 
("Incorporation Date") to 31 

December 2020 

Interest expenses incurred  

(3,080,036.88) 

Less: Interest income 495,076.72 

Other financial expenses (198,786.43) 

 

Total (2,783,746.59) 

12 Investment gains 

 From 4 November 2019 
("Incorporation Date") to 31 

December 2020 

 

Interest income from designated loans 2,039,492.97 
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13 Related party relationships and transactions 

(a) Related parties with controlling relationships 

  Registered 
address 

 Principal 
activities 

Relationship 
with the 

Company 

Type of 
legal 

entity 

Jaguar Land Rover Limited UK 
Production 
and sales 

of vehicles 

Parent 
company 

Body 
corporate 

The ultimate holding company of the Company is Tata Motors Limited. 

(b) Relationship between the Company and related parties without controlling relationships 

  Relationship with the Company 

Jaguar Land Rover (China) Investment Co., Ltd. Subsidiary of the same parent 
company 

  

(c) The amounts of the Company’s related party transactions during the period and its 
balances with related parties at the year end are summarised as follows: 

(i) The material related-party transactions of the Company are summarised as follows: 

 From 4 November 2019 
("Incorporation Date")  
to 31 December 2020 

 

Purchase of goods 1,842,646,591.00 

Designated loans provided 2,736,342,546.02 

Designated loans received 2,223,489,080.02 

Interest income 2,039,492.97 

Interest expense 3,080,036.88 
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(ii) The balances of related party receivables, payables and borrowings at the year end are 
summarised as follows: 

 2020 

Short-term investments 512,853,466.00 

Interest receivable 783,069.59 

Accounts payable 490,281,740.00 

Other payables 91,558,546.18 

14 Operating lease commitments 

As at 31 December, the future minimum lease payments under non-cancellable operating 
leases in respect of the leasing of properties and fixed assets were payable as follows: 

 2020 

Within 1 year 9,790,000.00 

After 1 year but within 2 years 3,280,000.00 

After 2 years but within 3 years 3,280,000.00 

After 3 years 22,960,000.00 

 

Total 39,310,000.00 
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Jaguar Land Rover (Ningbo) Trading Co., Ltd. 

Taxable income adjustment statement 

From 4 November 2019 ("Incorporation Date") to 31 December 2020 

(Expressed in Renminbi Yuan) 

  RMB  Adjusted 
amount 

 Amount in RMB 
after adjustment 

 
Note 

Revenues from principal 
activities 

 

3,048,303,693.49 - 3,048,303,693.49  

Less: Cost of sales from 
principal activities 

(2,551,450,945.37) - (2,551,450,945.37)  

Business taxes and 
surcharges from 
principal activities 

(18,392,464.98)   -  (18,392,464.98)  

Profit from principal activities 

 

478,460,283.14 - 478,460,283.14  

Less: Operating expenses (169,852,724.51) 205,141,233.29 35,288,508.78 1 

General and 
administrative 
expenses 

(83,785,697.92) 1,237,832.10 (82,547,865.82) 2 

Financial expenses (2,783,746.59)   -  (2,783,746.59)  

 

Operating profit 222,038,114.12 206,379,065.39 428,417,179.51  

 

Add: Investment income 2,039,492.97   -  2,039,492.97  

 

Total profits before income tax 224,077,607.09 206,379,065.39 430,456,672.48  

     

Note 1 Non-deductible accrued expenses before tax 205,141,233.29  

    

Note 2 Non-deductible impairment losses of assets before tax 1,237,832.10  

Note: At the request of the local taxation department, the Company has prepared this "Taxable 
Income adjustments statement", which is for reference and use by the taxation department only and 
does not constitute one part of the audited financial statements. 














































