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INDEPENDENT AUDITOR'S REPORT

To the members of TMF Business Setvices Limited
Report on the audit of the financial statements
Opinion

We have audited the accompanying financial statements of TMF Business Services Limited
(hereinafter referred as “the Company”), which comprise the balance sheet as at 31 March 2025, the
statement of profitandloss (including other comprehensive income), the statement of cash flow and
the statement of changes in equity for the year ended on that date and notes to the financial
statements, including a summary of material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013
(hereinafter referred as “the Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015 as amended (hereinafter referred as “Ind
AS") and other accounting principles generally accepted in India, of the state of affairs (financial
position) of the Company as at 31 March 2025, and its loss (financial performance including other
comprehensive income), its cash flows and the changes in equity for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing (hereinafter referred as
“SAs") specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described inthe Auditor’s responsibilities for the audit of the financial statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion on the financial statements.

Material Uncertainty related to Going Concern

We draw attention to note 3 (e} of the financial statements which indicates that the Company has
incurred a net loss after tax of Rs. 6,354.46 Lakhs during the year ended 31 March 2025 and has a
negative net worth position at that day, these conditions, along with the other matters set forth in
said note indicate that the material uncertainty exist that may cast significant doubt on the
Company’s ability to continue as a going concern.

Our opinion is not modified in respect of this matter.
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Information other than the financial statements and auditor’s report thereon

The Company's Management and Board of Directors are responsible for the preparation of the other
information. The other information comprises the Board's report and management discussion and
analysis included in the annual report but does not include the financial statements and our auditor's
report therecn.

Qur opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financiai statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the financjal statements, or our knowledge obtained during the course of our audit,
or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Management's and Board of Director's responsibilities for the financial statements

The Company's Management and Board of Directors are responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance, cash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in India, including
the Ind AS. This responsibility alse includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, Company’s Management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, mattersrelated to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors are responsible for overseesing the Company’s financial reporting process.
Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as awhole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstaternent when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.
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As part of an audit in accordance with 5As, we exercise professional judgment and maintain
professionai skepticism th roughout the audit. We also:

A. Identify and assess the risks of materiai misstaternent of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those tisks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion, The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve coliusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

B. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i} of the Act, we are
also responsible for expressing our opinion on whether the Company has adeqguate internal
financial controls system in place and the operating effectiveness of such controls,

C. Evaluate the appropriateness of accounting policies used and the reasonabieness of accounting
estimates and related disclosures made by managerment.,

D. Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financiai statements or, if such disciosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

E. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ji)
to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirerments regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on cur independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
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therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disciosure about the matter or when, in extremely rare circumstances,

we

determine that a matter should not be communicated in our report because the adverse

consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on other legal and ragulatory requirements

1.

a)

b)

<)

d)

e)

f

a)

h)

As required by the Companies (Auditor's Repart) Order, 2020 (“the Order”), issued by the central
government of India in terms of sub-section (11} of section 143 of the Act, we give in the
“Annexure A’, a statement on the matters specified in paragraphs 3 and & of the Order, to the
extent applicable,

As required by section 143 (3) of the Act and based on our audit, we report that:

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

The balance sheet, the statement of profit and loss (including other comprehensive income),
statement of changes in equity and the staternent of cash flows dealt with by this report are in
agreement with the books of accou nt;

In our opinion, the aforesaid financial statements comply with the Ind AS specified under
section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 200

On the basis of the written representations received from the directors as on 31 March 2025
taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2025 from being appointed as a director in terms of section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B’; our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls over financial reporting;

In our opinion and to the best of our information and according to the explanations given to
us, the Company has not paid managerial remuneration during the vyear. Accordingly,
reporting on the requirements of section 197(16) of the Act, as amended, is not applicable: and

With respectto the other matters to be included in the auditor's report in accordance with rule
T of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company hasno pending litigations as at 31 March 2025 that would have any material
impact on its financial position in its financial statements - refer note 28 to the financial
statements.

ii. The Company did not have any long-term contracts inctuding derivative contracts for
which there were any material foreseeable losses as at 31 March 2025,
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iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company during the year ended 31 March 2025,

iv. Reporting on rule 11(e);

(a) The Management has represented that, to the best of its knowiedge and belief, as
stated in note no. 35(}), no funds (which are material either individually or in the
aggregate) have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the Company to or in
any other person(s) or entity(ies), including foreign entities (“Intermediaries™, with
the understanding, whether recorded in writing or otherwise, that the Intermedia ry
shall, directly or indirectly lend or invest in other persons or entities identified in
any manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries”)
or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries,

(b) The Management has represented, that, to the best of its knowledge and belief, as
stated in note no. 35()), no funds (which are material either individually or in the
aggregate) have been received by the Company from any person(s) or entity(ies),
including foreign entities (“Fundi ng Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, directly or indirectly, lend
orinvest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party {(“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

(o) Based on the audit procedures that has been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) of rule 1i(e), as
provided under (a) and (b) above, contain any material misstatement.

v. During the previous year, the company has not declared/paid dividend. Accordingly,
reporting under section 123 of the Act is not applicable.

vi. Based on our examination which included test checks, the Company, has used an
accounting software, for maintaining its books of account which has a feature of recording
audit trail (edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software except that no audit trail (edit log) facility/feature
was enabled at the database level to log any direct changes. The security audit log
parameter has been enabled on 17 March 2025 and Security Audit logs are available from
17 March 2025. During the course of our audit, we did not come across any instance of
audit trail feature being tampered with.
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Further the company uses services of third party service provider for invoice processing
and in the absence of Service Organisation Type 2 report, specifically covering the
maintenance of audit trail, we are unable to comment whether audit trail feature of the said
software was enabled and operated throughout the year for ail the relevant transactions
recorded in the software or whether there are any instances of audit trail feature has been

tampered with.

Additionally, the audit trajl has been preserved by the Company as per the statutory
requirements for record retention except as mentioned above.

Pune, 2 May 2025

For Sharp & Tannan Associates
Chartered Accountants

Firm’s Registration no. 109983wW
Digitally Signed by

Pramod Pramod Ramesh

Bhise
Ramesh 2025.05.02
Bhise 22:26:50 +05'30"
CA Pramod Bhise

Partner
Membership no.(F) 047751
UDIN: 25047751BMKXAKS5047
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Annexure A to the Independent Auditor's Report

(Referred to in paragraph 1 under the heading, “Report on Other Legal and Regulatory
Requirements” of our report on even date)

To the best of our information and according to the explanations provided to us by the Company
and the books of account and records examined by us in the normal course of audit, we state
that:

(d (@) (A) The Company is maintaining proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment,

(B) The Companyis maintaining proper records showing full particulars of intangible
assets.

(b} The Property, Plant and Equipment have been physically verified by the management
at regular intervals based on the programme of verification in a phased manner which
in our opinioh is reasonable. No material discrepancies were noticed during such
physical verification conducted by the Company during the year.

(c) As on balance sheet date, the Company does not have any immovable properties.
Accordingly, reporting under paragraph 3(i)(c) of the Order is not applicabie.

(d) The Company has neither revalued its Property, Plant and Equipment (including Right
of Use assets) nor intangible assets during the year. Accordingly, reporting under
paragraph 3(i)(d) of the Order is not applicable.

(e} No proceedings have been initisted or are pending against the company for helding
any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of
1988) and rules made thereunder. Accordingly, reporting under paragraph 3(i)e) of
the Order is not applicabie.

(i) (a) The Company does not hold any inventory. Accordingly, reporting under paragraph
3(ii)(a) of the Order is not applicable.

(b) Duringthe year, the Company has not been sanctioned working capital limits in excess
of five crore rupees, in aggregate, from banks or financial institutions on the basis of
security of current assets, Accordingly, reporting under paragraph 3(iXb) of the
Crder is not applicable.

(i)  The Company has not made any investments in, provided any security or granted any
secured [oans or secured or unsecurad advances in the nature of loans, to companies,
firms, limited liability partnerships or any other parties during the year. Accordingly, the
reporting under paragraph 3(iii)a, 3(iii)b, 3(iii)c, 3(id, (iie and 3(iif is not applicable,

(iv) The Company has not granted any loans or made investments or provided any guarantees
or security to the pariies covered under provisions of sections 185 and 186. Accordingly,
the reporting under paragraph 3{iv) is not applicable.

(v)  The Company has not accepted deposits or deemed deposits to which the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 of the Act, and
the rules framed there under, are applicable. Accardingly, reporting under para 3{v) is not
applicable.
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(vi)  The maintenance of cost records has not been specified by the Central Government under
section 148(1) of the Act, for the business activities carried out by the Company.

Accordingly, reporting under paragraph 3 (vi) of the Order is not applicable.
(vii) In respect of statutory dues:

(@) The Company is regular in depositing undisputed statutory dues including Goods and
Services Tax, provident fund, employees' state insurance, income-tax, duty of
customs, duty of excise, value added tax, cess, and any other statutory dues, as
applicable, to the appropriate authorities, Based on the verification carried out by us
on test basis, there are no arrears of statutory dues outstanding as on the last day of
the financial year concerned for a period of more than six months from the date, they
became payable.

(b) According to the information and explanation provided to us, dues of good & service
tax, 2017 which have not been deposited on account of dispute are as follows:

Period to
_A . Amount which Ferum where
Name of involved ) amount ) :
Nature of dues N uhpaid Dispute is
statute Fin (Zin Lakhs) Relates Pendin
Lakhs) (Financial a
Year)
Goods & Gs-irn?:izf n GST Appellate
Service Tax SiniE etc:' if 1,218.11 1,2718.11 2018-19 authoritpp
Act, 2017 N = i
any)

(viii) The Company has not surrendered or disclosed any transactions, previously unrecorded
as income in the books of account, in the tax assessments under the Income tax act, 1961
as income during the year. Accordingly, reporting under para 3(viii} is not applicable.

(ix)

(a)

(b)

(<)

(D

(e)

®

The Company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender, Accordingly, reporting under para 3(ix)(a)
is not applicable.

The Company has not been declared as wilful defaulter by any bank or financial
institution or other lender. Accordingly, reporting under para 3(ix}(b) is not applicable.

The Company has not availed term loans during the year. Accord ingly, reporting under
para 3(ix}c) is not applicable.

As on balance sheet date the Company has Inter-Corporate Deposits (ICDs) from
related party repayable on demand hence classified as short-term funds. In addition,
the Company has a sanctioned facility from its Parent Company. In view of the above,
funds raised on short term basis have not been utilised for long term purposes.

The Company does not have subsidiary, associate, or joint venture. Accordingly,
reporting on paragraph 3(ix)(e) of the Order is not applicable.

The Company does not have subsidiary, associate, or joint venture. Accordingly,
reporting on paragraph 3(ix)(f) of the Order is not applicable.
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(x)

(xi)

(xiD)

(xiii)

{xiv)

{xv)

(i)

(xvil)

(@) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instrurments). Accordingly, reporting on para 3(x)a) is not
applicable.

(b) The Company has not made any prefarential aliotment or private placement of shares
or convertible debentures (fully, partially or optionally convertibie) during the year.
Accordingly, reporting on para 3(x)(b) is not applicable.

(@) No fraud by the Company or any material fraud on the Company by its officers or
employees has been noticed or reported during the year.

(b) During the year, no report under sub-section (12) of section 143 of the Companies Act
has been fiied by the auditors in Form ADT-4 as prescribed under rule 13 of Companies
{Audit and Auditors) Rules, 2014 with the Central Government,

(c) No whistle blower complaints received by the company during the year.

The Company is not a Nidhi Company. Accordingly, reporting on para 3(xii) of the order is
not applicable,

All transactions with the related parties are in compliance with sections 177 and 188 of the
Act, wherever applicable, and the details have been disclosed in the financial statements as
required by the applicable IND AS.

(8} The Company has an internal audit system commensurate with the size and nature of
its business.

(b) Reports of the Internal Auditors for the period under the audit were considered by us.

The company has not entered inte any non-cash transactions with its directors or persons
connected with its directors and hence provisions of section 192 of the Companies Act,
2013 are not applicable to the company. Accordingly, reporting on para 3(xv) of the order
is not applicable.

(a) The Company is not required to be registered under Section 45-1A of the Reserve
Bank of India Act, 1934. Accordingly, reporting on para 3 (xvi)(a) of the order is not
applicable.

(b) The Company has not conducted any Non-Banking Financial or Housing Finance
activities during the year, Accordingly, reporting on para 3 (xvi) (b) of the order is not
applicable.

(&) The Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of (ndia. Accordingly, reporting on para 3(xvi)Xc) of the
order is not applicable.

(d) The Group has more than cne CIC as part of the group. The Group has 6 CICs which
are registered with the Reserve Bank of India and 1 CIC which is not required to be
registered with the Reserve Bank of India.

The Company has not incurred cash losses in the current financial year and in the
immediately preceding financial year.

{(xviii) During the year, there has been no resignation of statutory auditor. Accordingly, repo rting

on para 3 (xviil) of the order is not applicable.
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(xix) On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the standalone
financial statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, the Company's
ability as a going concern taking into consideration both the sufficiency of liquidity to meet
obligations as they fall due as well as potential impact on the compliance with financial
covenant’s if any during the next one year. Additionally, the Holding Company has given
comfort letter for extending support in meetings its liabilities/obligations existed at
balance sheet date and when they fall due. Refer para “Material Uncertainty Related to
Going Concern” in our Independent Auditors Report.

{(xx) (@) Thereisno unspent amount towards Corporate Socijal Responsibility (CSR) on other
than ongoing projects required a transfer to a Fund specified in Schedule VIl to the
companies Act in compliance with second proviso to sub section (5) of section 135 of
the Act. Accordingiy, reporting on para 3(xx)(a) of the order is not applicable.

(b) Thereisno unspent amount towards Corporate Social Responsibility (CSR) in respect
of ongoing projects requiring a transfer to a special account in compliance with sub-
section {6) of section 135 of the Act, Accordingly, reporting on para 30x)(b) of the
order is not applicabie.

(xxi) The Company does not have subsidiary, associate or joint venture hence is not reguired to
Prepare consolidated financial statements. Accordingly, reporting on paragraph 3(xxi) of
the Order isnot applicable.

For Sharp & Tannan Associates
Chartered Accountants

Firm's Registration no. 109983w
Digitally Signed by

Pramod Pramod Ramesh

Bhi
Ramesh 22;;05.02
Bhise 22:27:25 +05'30"
CA Pramod Bhise
Partner
Membership no.{F) 047751
Pune, 2 May 2025 UDIN: 25047751BMKXAKS047
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Annexure B to the Independent Auditor’s Report

Referred to in paragraph 2 (F) under the heading, “"Report on other legal and regulatory
requirements” of our report on even date:
Report on the Internal Financial Controls
[under Clause (i) of sub-section 3 of section 143 of the Companies Act, 2013 ("the Act™)]

Opinion

We have audited the internal financial controls over financial reporting of TMF Business Services
Limited (hereinafter referred as “the Company"} as of 31 March 2025 in conjunction with our audit
of the financial statements of the Company for the year ended on that date.

In our opinion and to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at 31 March 2025, based on the internal financial control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of internal Financial Controls Over Financial Reporting (hereinafter referred as “the
guidance note") issued by the Instjtute of Chartered Accountants of India (hereinafter referred as
AICAIM).

Managements and Board of Directors tresponsibility for internal financial controls

The Company's Management and Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
guidance note, These responsibilities include the design, implermentation and maintenance of
adequate internal financial controls that Wwere operating effectively for ensuring the orderly and
efficient conduct of its business, inciud ing adherence to the Compa ny's policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Act,

Auditor’s responsibility

Ourresponsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the guidance note and the
Standards on Auditing issued by ICAIl and deemed to be prescribed under section 143(10) of the Act,
to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness, Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over fina ncial reporting, assessing the risk that a material weakness exists,

TMFBSL - 31Mar. 2025 Page T10of 12



and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whather due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of internal financial controls over financial reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accardance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company, (2) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounti ng principles, and that receipts and expenditures of the
Company are being made only in accordance with authorizations of management and directors of
the Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's assets that could have a material
effect on the financial statements.

Inherent limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financiai controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For Sharp & Tannan Associates
Chartered Accountants

Firm's Registration no. 109983W
Digitaily Signed by

Pramod Pramod Ramesh
Ramesh gglzsse.os.oz
Bhise 22:27:50 +05'3¢"
CA Pramod Bhise
Partner
Membership no.(F) 047751
Pune, 2 May 2025 UDIN: 25047751BMKXAKS0L7
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TMF BUSINESS SERVICES LIMITED

BALANCE SHEET
(% in lakhs)
As st March 31,
Particulars Notes 2025 202
L ASSETS
(1} NON-CURRENT ASSETS
{a) Property, plant andg equipment 4(B) 8,431.62 12,768.21
(b} Intangible assats S(B) 3337 2
{c} Defarred tax assets (net] 13 = 538.28
(d] Non-current tax assets (net) 6,809.69 13,123.26
{e} Other non-current assets 11 17445 1,408.57
15,445,13 27,828.72
{2} CURRENT ASSETS
{a} Financial assets;
{il  Investments 7 500.89 -
(i} Trade receivables 8 73433 837.09
{iii}  Cash and cash equivalents 9 338.08 337,50
liv} Bank balances other than (iii) above 10 - 99.00
v} Other financial assets & 071 442,29
(b}  Other currant assets i2 1,891.92 1,805.54
3,465.78 1,525.52
TOTAL ASSETS 18,914.91 31,354.24
W, EQUITY AND LIABILITIES
EQUITY
{a) Equity share ¢apital 14 372271 372271
(b) Other equity {7,346.08) {991.62}
(3.623.37) 2,731.03
LIABILITIES
{1) NON-CURRENT LIABILITIES
{a) Financial liabilities:
(i) Other financial liabilities 17 354.15 526.38
{b) Provisions 20 2.86 211
{2) CURRENT LIABILITIES
{a) Financial liabilities:
{i) Borrowings 18 20,565.00 26,900.00
(i} Trade payables 15
{al Total cutstanding dues of micro and small enterprises 6.04 11.35
(b} Total outstanding dues of creditors other than micro and small enterprises 38.52 194,53
{iii) Other financial liabilities i8 1,268.93 642.72
(b) Current tax liabilities {net) 3.02 3,02
{e} Othercurrent lizbilitias 21 299.76 343.04
22,181.27 28,094.66
TOTAL EQUITY AND UABILITIES 1891491 31,354.24

See accompanying notes forming part of financial statements
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TMF BUSINESS SERVICES LIMITED
STATEMENT OF PROFIT AND LOSS

(€ In lakhs)
£ e vur;;:e; - 2024
Revenue from operations 22
fal Revenye 4,434.34 5,04046
(b} Other aperating revenues 3.32 186
1 Total reveaue from operations 4,437.66 504232
Il.  Gther Income 23 $09.16 52848
. Total Income (L1} 5,34&81 5,570.80
V. Expenses:
(a) Employee benefits expense 24 29.72 7488
{b) Finarce costs 25 2,332.58 2,526.85
{c) Dapreciation and amertisation expense 4,027.02 3,76652
(d} Impairment of financial ang other assets 26 - 194.54
{e} Other expenses o 27 1,583.63 677.05
Total expenses (iv) 7,973.00 723934
Y. Profit/{less) before excaptional ttems and tax (- {2,626.13) (1,669.08)
VI Exceptional items {Refer note - 4(8)} 3,200.00 N
VIl Loss before tax [v-Vi} {5,825.18) (1,669.04]
VI Tax expensaf{eredht) (met):
(2} Taxin respect of earliar years - 3047
(b} Deferred tax 52B.28 (621.40)
Total tax expense/{credit) {net) 13 528.28 (530.33)
K. lossforthe year [Vit-vil) [5,354.46) {2,078.11)
X.  Other comprehensive income :
(A} (i) tems that will nat be reclassified to profit or loss:
Remeasurement gzins on defined benefit obligations {net} - 0.53
Tatal other comprehensive income for the year (net oftax] ’ - .53
X1 Yotal comprehensha loss for the year [netof tax) [BE+x) {6,354.46) {1,077.58)
XIl.  Eamnings per equity share (EPS) 31
(a) Ordinary shares {face value of ¥3.5 each ):
0] Basic EPS [ (6.49) (1.10)
fii} Diluted EPS % {6.99) {110
See accompanying notes forming part of financial statemnents
tri terms of our report attached Fer and on behalf of the 8oard
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Vasant  swanaae pAACHAND s esmuret
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Purandare 21630 v0san
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TMF BUSINESS SERVICES LIMITED
STATEMENT OF CASH FLOWS

Particulars

Cash flows frorn operating activities:
Loss for the year
Adjustments for:
Depreciation and amortisation expense
Allowances for doubtful loans and advances {cthers) (net of write-offj
Non cash exceptional items
Marked-ta-market gain on investments measured at fair value through profit or loss
Loss on sale of assets {including assets scrapped/written off) (net)
Profit/{lass) on sale of investments {net)
Tax {credit)/expense {net)
Finance costs
Interest income on loans, deposits & investments
Cash flows from operating activities before changes in following assets and liabilities
Trade receivables
Other financial assets
Other current and non-current assets
Trade payables
Other current and non-current liabilities
Other financial Hiabilities
Provisions
Cash generated from operatians
Income tax paid {net)
Net cash from operating activities
Cash flows used in investing activities:
Payments for praperty, plant and equipments and intangible assets
Proceeds from sale of property, plant and equipments
Investmants in mutual funds
Redemption of investments in mutual funds
Interest on fixed deposits
Deposits/restricted deposits with banks
Realisation of deposits/restricted deposits with bank
Net cash used in Investing activities
Cash flows from financing activities:
Proceeds from short-term borrowings
Repayment of short-term borrowings
Interest paid
Net cash from/{used in) financing activities
Net increase/{decrease) in cash and cash equivalents
Cash and cash equivalents as at April 1, {opening balance)
Opening balance transfer pn account of comman contral transaction
Cash and cash equivalents as at March 31, (closing balance)

{R1n lakhs)
Year ended March 31,

2025 2024
(6,354.46) (1,078.11)
4,027.02 3,766.52

{524,15) 125.88
3,200.00 -
{092} -
1,353.87 473,75
(61.33) (76.36)
52828 {590.83)
2,332.58 2,526.85
{10.37) {2.58)
4,490.52 5146.02
626.91 (362.15)
41.28 1,602.97
(153.77) (1,819.43)
[167.21) 205.87
(43.44) 237.63
460.02 237.84
Q.75 (68.94)
5,255.06 5,179.81
6,313.56 7,380.97
11,568.62 12,560.78
(4,353.35) {7,136,35)
148076 €53.74
{37,108.19} 159,907.00)
37,069.86 58,583.06
10.17 1.58
- {S95.00)
= 900.00
{2,900.75) |6,903.97)
23,365.00 43,400.00
{29,700.00) [66,405.16)
(2,332.494) (2.526.85)
{8,667.44) [5,532.01)
0.43 124.80
337.60 322,701.93
& {322,489.13)
338.03 337.60

Note: The Statement of Cash Flows has been presented using indirect method as per the requirements of Ind AS 7 Statement of Cash Flows.
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A Equity Share Capttal

TMF BUSINESS SERVICES LIMITED
STATEMENT OF CHANGES IN EQuITY
For the year ended March 31, 2025

Equity Share Capital
Number {Xin lakhs}
Balarice as at April 1, 2024 97,965,969 37271
Balance as at March 31, 2025 97,965,965 372271
Other Equity
(R In lakhs)
Resetves
Particulars Prermim Retuined ea Total other equity
Opening balance a3 at April 1, 2024 B5.58 (L077.60) {991.62)
Prefit for the year - (E,SS&.E! 6,354.46)
Balance as at Margh 31, 2025 E5.98 [7,432,06) 346,08

See accompanying notes forming part of firanaal statements
In terms of cur report attached
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TMF BUSINESS SERVICES LIMITED
STATEMENT OF CHANGES IN EQUITY
For the year ended March 31, 2024

A Equity Share Capita!

"

Equity Share Capial
Number (2 Ins bakhs)
Balance as at April 1, 2023 97,965,969 97,965.97
Reduction of share capital pursuant to scheme of demerger = (54,243.26)
Balance as at March 31, 2024 97,965,969 3,722
Other Equity
{Xin lakhs)
Resarves Other components of equity
Retained q Equity
) A Retained
B = Capital 4 earnings. instruments  instruments . Cost of Totat other
#; .
T sew"_"“ Demerger redemption SPem!_ Capital General Undistributabl .Eamm thraygh Other through Other Hedging hedging aquity
Premium Reserve reserve Reserve Reserve Distnbutabl , A Reserve
reserve e - Comprehensiy Comprehensiy resaive
{ind AS 101) € Income
Opening balance a5 at Aprl 1, 2023 406,442.85 q 002 2365674 1508218 1,785.59  (176,169.60) (98,362.53} 26,045.35 6,281.87 2,109.40 (635.90} 210,245.97
Additicn on demerger of NBFC undertaking - {95,748.12) - - - - - - - - [95,748.32)
Profit/{loss) for the year - - - - - {1,078.11) - (1.078.11)
?;:rer comprehensive income f{loss) for the R . B . ; . 053 R } R _ 053
Totsl comprehensive Income/{less) for the - R . j R j 1,077.58) e
year
::’H"‘;f_:fd o {401,420.32} . 002 G667 (1884638 (L76352) 17IS9262 OGS0 (04535 (281 87) (2109.40)  §35.90 (20865454
Adjustment pursuant to schame of
dervergar and Reduction of share capitai 14,936.55)  95,748.32 - - {235.80) (22,07} 2,176.98 151237 - - S - 94,243.25
Acguisition of Subsidiary = . - = - - - - - - -
Balance a5 at March 31, 2024 85.98 - - - - - 1,077.60) - - - - {381.62)
See accompanying notes forming part of financial statements
in terms of our report attached For and on behalf of the Board Digutally signed by
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TMF BUSINESS SERVICES LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

Background and eperations
TMF Business Services Limited {Formerly known as Tata Motors Finance Limited) [CIN - U45200MH1989PLCO50444) {"the Company") is a public limited Company incarporated
and demiciled in India ard has its registered office in Mumbal, India.

The Company is a subsidiary of TMF Heldings Limited. With effect from August 07, 2023, the name of the Company has changed to TMF Business Services timited from Tata
Motors Finance Limited, The companyis engaged primarily in leasing of vehicles manufactured by Tata Motors and its group companies.

The Company has surrendered the Certificate of Reglstration [CoR) granted by the Reserve Bank of India (RB!) as result of demerger of the Non-Banking Finance related business
{"NBFC Undertaking”) of the Cempany through the Scheme of demerger which came into effact from June 30, 2023.

The financial statements were approwed by the Board of Directors and authorized for issue on May 02, 2025,
Basis of preparation

(a) Statement of compliance

The financial statements of the Compary have bgen prepared in accordance with Indian Accounting Standards {'ind AS'} prescribed under section 133 of the Companies Act, 2013
(the 'Act') read with relevant rules issued thereunder and the other accounting principles generally accepted in India, Any application guidance/ clarifications/ directions issued by
the Reserve Bank of india or other regulators are implemented as and when they are issued/ applicable.

The preparation of financial statements requires the use of certain critical accounting estimates and assumptions that affect the reported amounts of assets, liabilities, revenues
and expenses and the disclosed amount of contingent liabilities. Areas involving a higher degree of judgement or complexity, or areas where assumptions are significant to the
Company are discussed in Note 3.(i} - Stgnificant aceounting judgements, estimatas and assumptions.

The financial statements are presented in Indian Rupees (INR) and all values sre rounded to the nearest lacs, excapt when othe rwise indicated.

(b} Historleal cost convention
The financiai statements have been prepared on historical cost basis except for cartain financial instruments and plan assets of defined benefic plans, which are measured at fair
value at the end of each reporting period as explained in the accounting policies below.

{¢} Presentation of financlal statements
The financial statements of the Compa ny are presented as per Schedule i)l {Division It} of the Companies Act, 2013 appiicable to company, as notified by the Ministry of Corporate
Affairs {MCA). The Staternent of Cask Flows has been presented using indirect method as per the requirements of Ind AS 7 Statement of Cash Flows.

Materlal Accounting Policles
The material accounting policies applied in the preparation of these financiai statements are set out below. These policies have been consistently applied to all the vears
presented, unless otherwise stated.

(a} Use of estimates and Jusgments

The preparation of financial statements in conformity with ind AS requires management to make judgmenis, estimates and assumptions that affect the application of accounting
palicies and reported amounts of assets, liabilities and disclosures of contingent liabilities at the date of these financial statements and reported amounts of Income and expenses
for the years presented. Actual results may differ from these estimataes.

Estimates and underlying assumptions are reviewed at each balance sheet date. Revisions to accounting estimates are recognised in the period in which the estimates is revised
and future period affected.

In particular, information about signficant areas of estimation uncertainty and critical judgrents in applying accounting policies that have the most significant effect on the
amounts recognized in the financial statements are inc/uded in following notes:

i} Note 26 - Impairment allowances of financial assets

i} Note 4(A) -Useful lives of proparty, glant and equipment

Hi}  Note 24 - Measurement of assets and obligations of defined benefit employee plans
iv) Note 28 - Measurement of provisians and contingencies

v]  Note 29 - Fair value measurement of financial instruments

(b} Leases
Contracts/arrangements, or part of a contract/arrangement meeting the definition of "lease” and falling within the scope of Ind AS 116 "Leases" to follow accounting policies
mentionad below

Company as a Lessor

Lease classification is made at the inception date and is reassassed anly if there is a lease modification. Changes In estimates (for exampie, changes in estimates of the economig
life or of the residual value of the underiying asset), ar changes in circumstances {for example, default by the lessee), is not a lease madification do not give rise to a new
classification of a lease for accounting purposes,

Assets given on operating [sase

The Company has given vehicles on lease where it has substantially retained the risks and rewards ieidentai to ownership of an vehicle and hence these are classified as
operating lease. These assets given on aperating lzase are included in Property Plant & Equipment [PPE). Depreciation on the vehicle are recognized 35 an expense in the
statement of profit and loss and initial direct eost incurred in obtaining an operating lease are added to the carrying amount of the vehicle and are recognised in statement of
profit and ioss in the form of depreciation over the operating lease term,

Lease rental income is recognised in the Statement of profit and lass as per contractual rental unless another systematic basis is more representative of the time pattern in which
the benefit devived from the leased asset Is diminished.

(¢} Provisions and Contingent Liabllities

A pravision is recognised f, as a result of 2 past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow
of economic benefits will be required tosettle the obligation :

If the effect of the time vaiue of moeney s material, provisions are determined by discounting the sxpectad future cash flows to the net present value using an appropriate pre-tax
discount rate that reflects eurrent market assessments of the time valye of money and, where appropriate, the risks specific to the liability.

A present obligation that arises from past events, where it is either not probable that an cutflow of reseurces will be required to settle or a reliable estimate of the amount cannot
be made, is discicsed as a contingent liability, Contingent liabilities are also disclosed when there is a possible obligation arlsing from past events, the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events, not wholly within the control of the Company,

Claims against the Company, where the possibility of any cutflow of resources in settlernent is remate, are not disclosed a5 contingent Jiabilities. Pravisions, cantingent liabilities
and contingent assets are reviewed at each Balance Sheet date.

Contingent assets are disclosad where an inflow of economic benefits is probable. Contingent assets are not recognised in the firancial statements.

{d} Recent accounting pronouncements

Ministry of Corporate Affairs ("MCA") notifies new sta ndards or amendments to the exist ng standards under Companies {indian Agcounting Standards) Rules a5 issued from time
to time. For the year ended March 31, 2025, MCA has not notiffed any new standards or amendments to the existing standards applicable to the Company.



TMF BUSINESS SERVICES LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

{e] Golng Concern

The Company’s financia! staternents have been prepared on a going concern basis. The Cormpany has performed an assessment of its financial position as at March 31, 2025 ang
ferecasts of the Company for a period of twelve months from the date of these financial statements (the ‘Going Concern Assessment Period’ and the “Foreseeable Future’).

In evaluating the forecasts, the Company has taken into consideration both the sufficiency of liquidity to meet obligations as they fall due as well as potential impact on
compliance with financial covenants during the forecast period. These forecasts indicate that, based on cash generated from operations and support from parent company
including inter corporate depuosits, the Compa ny will have sufficient liguidity to operate and discharge its liabilities as they become due,

Based on the evaluation described above, management beligves that the Company has sufficient financial resources avatlable to it at the date of approval of these financial
statements and that it will be able to continue as a ‘golng concern’ in the foreseeable future and for a period up te March 31, 2026.

4 Praperty, plant and squipment
(A) Accounting policy

Property, plant and equipment are stated at cost of acquisition less accurnulated depreciation and impairment, if any. Cost includes purchase price, non-refundable taxes angd
levies and other directly attributable casts of bringing the assets to its location and working condition for its intended use,

Bepreciation is provided on the straight-line method ever the usefyl lives of the assets considering the nature, estimated usage, cperating conditions, past history of replacement
and anticipated technological changes,

Sehedule i to the Companies Act 2013 ("Schedule’] prescribes the useful lives for various class of assets. For certaln class of assets, based on technical evajuation ang assessment,
Management believes that, the useful fives adopted by it reflects the periods over which these assets are expected to be used. Accordingly for those assets, the useful lives

estimated by managemant are different from thase prascribed in the Schedyle.

Management's estimates of the useful lives for varlaus class of PPE are as given below:

Estimated useful life
ype of Asset

[years}
Vehicles given on operating lease 4 tobyears

The useful lives and method of deprecaticn is reviewed at least at each year-end. Changes in expected useful lives are treated a5 change in accounting estimatas.

Assets costing less than % 5,000/ are expensed off at the time of purchase.

An item of property, piant and equipment is derecognized at disposal. Any gain or loss arising from derecognition of an item of property, plant or equipment is included in the
statemment of profit and loss.

{B) Property, plant and equlpment

(®in lakhs)
Given on lease

T Vetices ehicles Tetal
Cost as at April 1, 2024 23,8697 23,486.97
Additions 571818 5,718.18
Disposal/Adjustments. (10,688.32) [10,688.32!
Lozt as at March 31, 2025 18,516.83 18,516.83
Accumulated depredation as at April 1, 2024 16,718.76 10,71a8.76
Depreciation for the year 4,020.15 4,020.15
Disposal/Adjustments (7,853.70} (7.353.70}
mpairment of assets?® 3,200.00 BJﬁJ.DO
Accumulated depreclation as at March 31, 2025 10,085.21 10,685,21
Net carrying amount as at March 31, 2025 B8,4316% B,431.62
— e

*The Company assessad recoverable value for its operating lease business which fepresents a separate cash generating unit [CGU) for the Company as at March 31, 2025, due to internal and external indicators, The
recoverable value of % 8,432 lakhs was determined by Vaive in Use (VIV} of the relevant assets of the CGU. The recoverable amount was lower than the carrying value of the CGU of % 11,632 lakhs and this resulted
fn an impairment charge of 2 3,200 lakhs recognized within ‘Exceptional items” for the year ended March 31, 2025,

CGL's VIU has been valued using discounted cash flow (DCF) method i.e present value of future cash flows from the leasing business.

[X n lakhs)
Owned assets Given on lease
e Ao ML T ot bt e

Cost as at April 1, 2023 409.73 14456 10,752.99 674.23 573.57 954.34 1,588.30 19,802.12 34,899.34
Additions - - - & = E - 7,136.35 7,136.35
Transfered pursuant to scheme of demerger {408.73) [144.56) (10,752.99) (674.23) (573.57) (954.34) {1,588.30) . 115,097.72)
Qisposal/Adjustments - - = - - - [3,451.50) (3,451.50}
Cost as at March 34, 2024 - - S B - 23,486.97 23,486.97
Accumylated t_iepm:laﬂon as at Aprif 1, 2023 13862 5865 3,360.29 334.60 i73.20 58847 931.64 9,276.25 14,866.72
Depreciation for the year - - - - - - - 3,766.52 3,766.52
Transfered pursuant to scheme of demerger {138.62) {58.65) {3,360.20) {334.60) {178.20) (588.47) {931.54) - {5.590.47}
DFspusaI/Adiustmengs - - - e - - - (2,324.01) (2,32¢.01)
Accumulated depreciation as at March 31, 2024 - - - - - - - 10,718.76 10,718.76
Met carrying amount as at March 31, 2024 - b = - B - - 12,768.21 12,768.21

5§ Other Intangible assets

{A} Accounting poticy
intangible assets acquired separately are measured on initial recognition at cost, The cost of intangible assets acquired in 2 business combination is its fair value at the date of
acquisition. Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and agcumulated impairment losses, If any.

Intangible assets with finite lives are amartised over the useful eccnomic life and assessed for impairment, whenever there is an indication that the intangible asset may be
tmpafred. The amortisation pericd ang the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in
the expected usefu! life or the expected pattern of consumption of futyre ecanomic benefits embodied in the asset are considered to modify the amortisation pericd or method, as
appropriate, and are treated as changes in accounting estimates. The amortisation expense on fntangible assets with finite Jives |3 recognised in the statement of Profit and Loss
unless such expenditure forms part of carrying value of another asset. Intangible assets are amortised on a straight-line basis over their estimated useful lives,



TMF BUSINESS SERVICES LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

Intangible assets and thair useful jives are as under:

Type of Asset Estlimated amortisation period
Software Syears

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the net disposal proceeds ang the carrying armount of the asset, and are
reccgnised in the Statement of Profit and Loss when the asset s derecognised.

(B} Otherintangible assets

(% in lakhs)
Software Tetal
Cost as at April 1, 2024 . E
Additions 40.24 ac.24
Disposals/Adjustments - -
Cost as at March 31, 2025 40.24 40.24
Accumulated amortisation as at April 1,2024 - -
Amortisation for the year 6.97 6.87
Disposals/Adjustments. = -
Aceumulated amortisation as at March 31,2025 6.87 5.97
Net carrying amount as at March 31, 2025 33.37 33.37
Cost as at April 1, 2023 1,26a.87 1,264.87
Transfered pursuant to scheme of demerger {1,264.87) {1,264.87)
Cost as at March 31, 2024 . .
Accumutlated amortisation as at Aprll 1, 2024 1,040.73 1,040.72
Transfered pursuant te scheme of demerger (1,040.73) {1,040.73}
Accumulated amortisation as at March 31, 2029 - -
Net carrying amount as at March 31,2024
& Other financlal assets
[®In takhs}
As at March 31,
2025 2024
Current
{a) Receivables from mutual fund - 400.30
(e) Others 9.71 41.99
Total 071 442.29
Note
No cther receivable are due from directors ar other officers of the Company either severally or jointly with any other person. Nor any other receivable are due from firms or
private companies respectively in whith any director is a partner, a director or a member,
7 Investments - current
{®In lakhs)
As at March 31,
2025 2024
Investments measured at falr valus through profit and loss
Mutuzl funds - Quoted 500.89 -
Total 500.89 -
Aggregate book value of quoted investments 500.89 -
Aggregate market value of quoted investments 500.89 -
8 Trade receivables {Unsecured)
[ in lakhs)
As at March 31,
2025 2024
Trade receivable considered good - Unsecured 577.66 774.28
Trade receivable — credit impaired -Unsecured 256.68 270.44
Trade Receivables ~ which have significant increase in credit risk 170.82 181.94
1,005.16 1,206.66
Less : Allowanice for credit impaired receivablas {270.83) {369.57)
Total 734.33 8437.09

No trade receivables are due from directors or cther officers of the Company either severally or jointly with any other person. Not any trade recelvable are due from firms er private
companies respectively in which any director is a partner, a director or 3 member.,
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Ageling of trade raceivable at March 31, 2025 is given below-

{®In lakhs)
Trade receivables As at March 31, 2025
&months to 1 More than 3
Not due upto 6 months = 1-2 years 2-3 years . Total
Undlsputed
{a) Considered good 577.66 - - - - - 37766
(B}  Which have significant increase in credit risk - 170,82 - - - o 17082
{c)  Credit impaired - 41.99 49.94 11557 - - 207.90
Dlsputed
(a) Censidered goad - - - - - - -
[b)  Which have significant increase in credit risk - - - - - - -
{¢) Creditimpaired 16.69 - - - - 32.09 48.78
Total 594.35 212.81 49.94 115.97 = 32.09 1,005.16
Less : Allowance for recelvables considarad good {14.15)
Less: Allowanee for credit impaired balances {256.68)
Total 734,33
Agelng of trade receivable at March 31, 2024 is given below-
(% In lakhs)
Trade recelvables As at March 31, 2024
Smonthsto 1 More than 3
[ -
Not dus upto 6 months o 1-2years 2-3 years vears Total
Undlsputed
{a} Considered good 757.59 - - - - = 757.58
{b} Which have significant increase in credit risk - 109.01 3 - - - 105.01
{c)  Credit impaired - 28.16 18.06 - - - 47.22
Disputed
(3} Considered good 16.69 - - - - - 16.69
{b} Which have significant increase incredit risk = 52,92 - - - - 52.92
¢} Credit fmpaired - 78.31 85.43 53.79 5.68 - 223.22
Total 774.28 269.41 103,50 53.79 5.68 - 1,206.66
Less ; Allowance for recelvables consldered good (99.13)
Less: Allowance for credit Impaired balances {270.44)
Total 837.09
% Cash and cash equivalents
(a} Cash and cash equivalents consist of the following:
{% In lakhs)
As at March a1,
2025 2024
Balances with banks 338.03 337.60
338.03 337.60
10 Bank balances
{X In lakhs}
As at March 31,
2025 2024
With upto 12 months maturity:
Bank deposits - $9.00
Total - 95.00
Note:
Fixed deposits for current year is lien against bank Buarantees given by bank for fncome tax matters.
11 Gther non-cument assets
(% In lakhs)
As at March 31,
2025 2024
[a) Capital advances 3.91 1,408.87
{b) Depasits paid undar protest 170.54 =
Total 174.45 1,408.97
12 Cther current assets
(in lakhs)
As at March 31,
2025 2024
(a) Taxes recoverable and dues from government 1,886.7¢ 1,805.81
{b)  Prepaid expenses 5.12 3.73
Total 1,891.82 1,808.54

9
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13 Income taxes

{a} Accounting pelicy
Inceme tax expense comprises current and deferred taxes. Income tax expense is recognised in the statement of profit & loss except when they relate to items that zre recognised
outside the statement of profit and loss {whether in other comprehensive income or directly in equity), in which case tax is also recognised outside the statement of profit and loss.
Current incorne taxes are determined based en respective taxable income of Company and tax rules applicable for respective tax jurisdictions.

Deferred tax assets and liabifities are recognized for the futura tax consequences of temperary differences between the carrying values of assets and liabilities and their respactive
tax bases, and unutilised business Joss and depreciation carry-forwards and tax credits. Such deferred tax assets and liabilitles are computed separately. Deferred tax assets are
recegnised to the extent that it fs probable that future taxable income will be available against which the deductible temporary differences, unused tax Iosses, depreciation carmy-
forwards and unused tax credits couid be utilized.

Deferred tax assets and liabilities are measured based on the tax rates that are expected to apply In the period when the assetis realised or the liability is settled, based on tax rates
and tax laws that have been enacted or substantively enacted by the balance shaet date. The effect of changes in tax rates on deferred incame tax assets and liabilities is
recognized as income or expense in the peried that includes the enactment or the substantive enactment date.

Current and deferred tax assets and |abilities are offset when there is a legally enforceable right to set off current tax assets against current tax liabilities and when they relate to
income taxes levied by the same taxation authority and the Company Intends to settle its current and deferred tax assets and liabifiges on & het basis.

Interest on income tax refund is recognized asincome in statement of profit and loss at the time of receipt.

{b) Income tax axpense recognised In staterment of profit and loss:

(R In lakhs)
Year ended March 31,
2025 2024
Current Taxes
Current tax on profits for the year - -
Ad[ustments for current tax of arior periods - 30.47
Deferred Taxes
Decrease {increase) in deferred tax assets 528.28 (621.40)
Total income tax expense 528.28 (590.53}
Reconciliztion of the income tax expenses and accounting profit::
{® In takhs)
Year ended March 31,
2025 2024
Reconciliation of the income tax expense and the accounting profit multiplied by India's tax rate:
Loss before taxes {5,826.18) (1,669.04)
Income tax expenses calculated at Statutory tax rate
Tax effect of the amount which are not taxable in calculating taxable incoma ; (1,466.33) {420.06)
Utilization of unrecognised and unused tax losses to reduce current tax expense (22.05) {37.54)
Adjustment recognised in refation to the current tax of prior years - 30.47
Peferred tax assets nat recognised bacause realization is not probable 1,488.33
Prevlously recognized deferred tax 2ssets written down 528.28
Others - (163.70)
Income tax expense/(credit) reported in consolidated statement of profit and loss 528.28 {590.53)
{c} Significant components of deferred tax assets and Habllities for the year ended March 31, 2025 are as follows:
(X In lakhs)
Opening balanca hﬂm’:ﬂm‘“ Closing balanica
Deferred tax assets:
Property, plant & equipment - Accumulated depreciation 438,26 {438.26) -
Expenses deductible in future years: - -
Provisians for impairment allowances on financial assets B9.77 {89.77} -
Compensated absences and retirement benefits altowab's on payment basis 0,25 {0.25) -
Others - -
Total deferred taxassats 528.28 {528.28) -
Deferred tax llablities: -
Fair Valuation of financial assets measurad at FYTOC and FVTPL - -
Income to be taxed on actual receipt basis - 5
Sourcing commission claimed on incurrence bass - -
Total deferred tax lizbilitles - - -
Net assets/(liabilities) 528,28 {528.28) -

Deforred tax assets -
Deferred tax liabilities -
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Significant components of deferred tax assets and liabilities for the year ended March 31, 2024 are as foilows:

{%In lakhs)

Opening balance Transf:;:::r:s;art o Reu;%::::fx?tl::;alt;r:ent Closing bafance
Defarred tax assets;
Property, plant & equipment - Accumulated depreciation 768.63 921,58 593.21 433,26
Expenses deductible in future years:
Provisions for impairment allowsnces on financiaf assets 41,128.31 41,066.73 28.13 89.77
Compensated absences and retirement benefits allowable on payment basis 445.27 445.02 - 0.25
Others {738.81) (738.81) - -
Total deferred tax assets 41,603.40 41,696.52 621.40 52828
Deferred tax llabilities: -
Fair Valuation of financial assets measured at FYTOC! and F/TPL 11,524.17 1152417
Income to be taxed en actual receipt basis 5,254.91 5,254.91 -
Seurcing commission claimed on incurrence basis 2,870,32 2,870.32 -
Total daferred tax Habilities 19,649.40 18,549.40 &
Net assets/(liabilities) 21,954.00 22,047.12 621.40 528.28
Deferred tax assets 528.28

Deferred tax liabilities

(d) Amount recognized directly

There was no income or expenses for current year and previous year for which tax impact has been

{2} Tax losses

As at March 31, 2025, unrecognised deferred tax assets amounted to Rs, 721.73
2,015.49 lakhs {As at March 31, 2024- 278,05 lakhs) which can ba carried forward

routed through reserve.

lakhs {As at March 31, 2024 - Rs. 105.98 lakhs) which can be carried forw:
upto & specified period. These relate

The deferred tax asset has not been recognised on the basis that its recovery is not probable in the foreseaable future.

Unrecognized deferred tax assets expire unutilized based on the year of origination as follows:

Year
March 31, 2031
March 31, 2032

{% in lakhs)
31568
1,699.61

ard indefinitely and &s.
primarily to depreciation carry forwards and business [osses.

14 Equity Share Capital
(% In Jakhs)
As atMarch 31, 2025 As at March 31, 2024
(Number of shares} (X In lakhs) (Mumnber of shares) (2 in lakhs)
Authotsed;
Eouity Shares of £3.80 each [T100 sach with voting rights} 120,000,000 126,000,000 120,000.00
Preference Shares of 2100 each 80,000,000 80,000,000 80,800.00
20000000
—_————
Issued, Subscribed and Fully Paid up
Equity Shares of 33.80 each (2100 each with voting rights) 97,965,969 97,965,959 3,722.71
3,722.71
{a}The movement of number of shares and share capital
Year ended March 21, 2025 Year ended March 31, 2024
{Number of shares}  (%In lakhs) {Number of shares) (% in lakhs})
() Ordinary shares
Balance as at Apri! 1 97,965,369 §7,965,969 $7,965,97
Reduction of share capital pursuant to schame of demerger - {94,243.26)
Balance as at March 31 97,965,969 97,965,569 3,722.71
——— —_—— s —————— = — ]
{b) Number of shares held by each shareholder holding mare than 5 percent of the issued share capltal :
As at March 31,
2025 2024
% lssued % Issued
Share Capltal Number of Shares Share Capital Number of Shares
Equity Share with voting rights
TMF Haldings Limiteg 100.00% 97,965,969 98.14% ©56,143,953

* Less than 5%

{c) Information regarding issue of shares In the Jast five years

a) The Company has not issued any shares without payment being received in cash.

b} The Company has not issued any benus shares,

) The Company hzs not undertaken any buy-back of shares.
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{d) Disclosure of Shareholding of Promotars

As atMarch 31, % change % change

Particulars 2025 2024 2023 during the _ during the
% Issued % Issued % tssued vear FY 23-24 year FY22-23

umber of Shares ber of Shar Number of Sh
Numberof Shares o ore Copitat "1 © sharo capitay  MUmberofShares T it
TMF Holdings Limited 97,965,969 100.00%6 96,143,953 8.14% 96,143,953 98.14% 1.86% 0.00%
Tata Moters Finance Limited

{formerly known as Tata Motors - - 1,822,016 1.86% 1,822,016 1.86% (1.86%) 0.00%

Finance Solutions Limited)

{e) Terms / rights attached to equity shares

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with regard to dividends and share in the Company's residual assets. The equity shares
are entitied to receive dividend as declared from time to time subject to payment of dividend to preference shareholders. The voting rights of an equity shareholder on a poll are
In proportion to its share of the paid-up equity capital of the Cempany. On winding up of the Company, the holders of equity shares will be entitled to receive the residual assets of
the Company, remaining after distribution of all preferential amounts in proportion to the number of the equity shares held.

{f) Dividends not recognisad at the end of the reperting year
The Company has not declared dividends at the end of the reporting vear (March 31, 2024 - Nil),
15 Notes to reserves and surplus
{a) Securities premium
The amount received in excess of face value of the eguily instruments is recognised in Securities Premium Account, Also, issue expenses in respect of new equity infusion & CCPS
Infusion is recognised in Securities Premium Account.
(b} Retained eamings

Retained earnings are the profits that the Company has earned till date,

16 Short-term borrowings

(® In lakhs)
As at March 31,
Interest Rate Range 075 2033
Unsecured;
Inter corporate deposits from related parties 8.53% t0 8.94% 20,565.00 26,800.00
Total 20,565.00 26,900.00
17 Other financtal liabilities ~ non-current
{% in lakhs)
As at March 31,
2028 2024
Deposits 354.15 526.38
Total 354,15 526.38
18 Othar financial liabilities — current
{®in lakhs)
As at March 31,
2025 2024
{a) Deposits 1,263.49 631.24
(b) Other financial liabilities 5.44 11.48
Total 1,268.93 642,72

139 Trade payables

According to the information available with the managerment, on the basis of intimation received from its suppliers regarding thair status under the Micre, Small and Medium
Enterprises Development Act, 2006, the Company has amounts due to micro and small enterprisas under the said Act as at March 31, 2025 as fallows ;

{®in lakhs)
As at March 31,

2025 2024

{a) Principal amount due 6.04 11.35
[8]  Interest due on above = =
(e} Amount of interest paid in terms of section 16 of the Micro, Small and Medium Enterprises Development Act, 2006 - -
{d) Amount of interest due and payable for the periad of delay - -
e] Amount of interest accrued and remaining unpaid as at year end - -
{fi  Amount of further remaining due and payable in the succeeding year “ -

Total 6.04 11.35
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Agelng of trade payable at March 31, 2025 s gliven below -

As at March 31, 2025
Not Due Unbilled Overdue
More than 3
Llessthan1year  1-Zyears 2-3years years Total
Outstanding dues of micro and small enterprises
{a) Disputed dues - - - - - - .
[b)  Undisputed dues 5.45 - Q.59 - - - 6.04
6.04
—— = ——
QOutstanding dues other than micro and small enterprises
{a) Disputed dues - - - - - - -
{b)  Undisputed dues 31.86 - 6.66 28.52
31.86 . 6.66 - - - 38.52
— ] —_—— —————— ————e—
Agelng of trade payable at March 31, 2024 |5 given below -
[®in lakhs)
As at March 31, 2024
Not Due Unbilled Overdue
Lessthan lyear  1-2 years 2-3 years N sithar3
years Total
Qutstanding dues of micro and small enterprisas
{a) Disputed dues - - - - - -
[b}  Undisputed dues 11.35 - - - - - 11.35
11.35 - - - - 11.35
Outstanding dues other than micro and small enterprises
{a} Disputed dues -
b} Undisputed dyes 4.65 12.45 177.43 - 194.53
4.65 12.45 177.43 - - - 154.53

20 Provislons
{® in lakhs)
As at March 31,
2025 2024
Non-current
[a)  Employee benefits abligations 211 2.11
(b} Other provisions Q.75 -
Total 2.86 2.11
21 Other current liabllities
(% In lakhs)
As at March 31,
2025 2024
{a} Statutory dues {VAT, Excise, Service Tax, GS5T, Octrol ete.) 262.99 27253
b} Others 36.77 70.51
Total 299,76 343.04

22 Revenue from operations
(A} Accaunting policy
The Company generates revenus principally from operating leases and receghized it on a straight-line basis throughout the lease term. This income is reported under "Sale of

Service' in the statement of profit or loss,

(8) Revenue from operations:

(XIn lakhs)

Year ended March 31,
2025 2024
(a}Sale of services 4,434.34 5,040.46
(bYOther operating revenues 3.32 1.86
Total 4,437.66 5,042.32

23 Cther Income

{%in lakhs)

Year ended March 31,
2025 2024
(a)Interest income 325.37 1.58
{b)Miscellznecus income 583.79 526.90
Total 909.16 528.48
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24 Employee benefit expense

{®in lakhs)

Year anded March 31,
2025 2024
{a}salaries 2821 71.39
[b}Contribution to provident fund and other funds 1.51 349
Total 258.72 74.38

Accounting policy

{A) Short - term employee benefits
The undiscounted amount of shont-term employee bensfits expected to be paid in exchange for the services rendered by employees 15 recognised during the period when the
employee renders the service. These benefits include salaries and performance incentives/bonuses which are expected to occur within twelve months after the end of the peried
in which the employee renders the refated services,

(B} Post Employment/retirement benefit Plans

Defined contribution plans

For provident fund and superannuation fund, the company does not carry any further obligations, apart from the contributions made. Payments/contributions ta the Company's
defined cantribution plans are accounted for on an accrual basis (i.e. when employees have rendered the service entitfing them to the contribution) and are recognised as an
expense in the Statement of Profitand Lass.

Superannuation fund

Contribution to the superannuation fund is made at 15% of basic salary for the employees who have opted to the schene, managed by the ultimate holding company and is
charged to the Statement of Profit and Loss on accrual basis.

The Company makes contribution towards superannuation fund, a defined contribution retirement plan for qualifying employees. The Superannuation Fund Is administered by
the Trustees of the Tata Motors Limited Superannuation Fund, The Company s liable to pay to the superannuation fund to the extent of the amount cantributed. The Company
recognise such contribution as an expense in the year of contribution.

The ameunts contributed in current year of T NIL (previcus year % 0.71 lakhs) has been recogrised in the Statement of Profit and Loss.

Provident fund

The employees ara entitled to receive benefits under provident fund, where both, the employees and the Company, make monthly contributions at a specified percentage of the
covered employees’ basic salary. The contribution is paid to the Regional Provident Fund office. The Company has no liability for future benefits other than its annual
contribution and recognises such cantributions as an expense in the year in which employes renders the related services.

Gratulty

For defined benefit schemas in the form of Bratuity plan, the cost of providing benefits is actuariaily determinag using the projected unit credit method, with actuarial valuations
being carried out at each year end. The retirement benefit obligation recopnised in the Balance Sheet represents the present valye of the defined benefit obligation as reduced
by the fair value of scheme assets.

The Company have an obligation towards gratuity, pest employment/retirament defitied berefit plan covering eligible employees. The benefit is in the form of lump sum
payments ta eligible employees on resignation, retirement, or death while in employment or an termination of employment of an amount equivalent to 15 days’ to 30 days’
basic salary payable for each completed year of service, Vesting occurs upon completion of five years of service. The liability determined basis actuarial valuation is compared
with the fair value of plan assets and the shertfall or excess is accounted for as a liability or an asset respectiveiy.

The present value of the said obligation is determined by discounting the estimated future cash cutflows, using market yields of government bends of equivalent term and
currency to the liability.

The interest income / {expense) are calcutated by applying the discount rate to the net defined benefit liability or asset. The net interest income / (expense) on the net defined
benefit liakility is recognised in the Statement of Profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which they occur, directly in 01,
They are included in retained earnings in the Statement of Changes in Equity and in the Balance Sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognised immediately in profit or loss as past service cost.

The gratuity defined benefit plan is a funded plan and the Company makes contributions to the Tata Motors Finance Limited Employees Gratuity Trust for funding the defined
benefit gratuity plan for qualifying emplayees. The plan provides for a lump sum payment to vested emplayees at retirement, death while in employment or on termination of
employment of an amount equivalent to 15 to 30 days salary payable for each completed year of service. Vesting occurs upon completion of five years of service.

(C) Other long term employes benefit plans
Defined banefit plans

Compensated absencas

The liabiiities for compensated absences are not expected to be settled wholly within 12 months after the end of the period in which the employees render the related service,
They are therefore measured as the present value of expacted future payments to be made in respect of services provided by employees up to the end of the reporting perind
using the projected unit credit method. The benafits are discounted using the apprapriate market yields at the end of the reporting period that have tarms approximating to the
terms of the reiated obligation. Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in the Statement of Profit or Loss.
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Gratulty Plan
The fellowing table sets out the funded and unfunded status and the amounts recognised in the financial statements for the gratuity plans:

(% In [akhs)
Year ended March 31,
Particulars
2028 2024
Change In benafit obligations ;
Defined benefit obligation, beginning of the year 6.59 4,519.16
Balance transferred to government managed provident fund - -
Service cost = 0.58
Employee contribution - -
Transfer in - -
Interest expense - 0.21
Actuarial (gains) / fosses arising from changes in experience adjustments on plan liabilities - 1.63
Actuarial {gains] / losses arisirg from demegraphic assumptions - 0.81
Actuarial (gains) / losses arising from changes in financiz| assumptions - 0.23
Transfer-out on account of demerger {6.54) (4,516.18}
Defined benefit obligation, end of the year - 6.54
Change In plan assets:
Fair valye of pian assets at the beginning 5.54 4,575.75
Balance transferred to government managed provident fund - -
Transferin - -
Interest income - Q.22
Return on plan assets excluding smounts ingluded in interest income - 330
Contributions (employer and employee) - -
Transfer-out on account of demerger {6.54) (4,572.73)
Falr value of plan assets, end of the year - 5.54
Amount recognised In the balance shest consists of:
{Xin lakhs}
As at March 31,
Particulars 2025 2023
Present value of defined benefit oblgation - 654
Fair value of plan assets - 6.54
Net [fability - Q.00
Amauint recognised In the Statement of Profit and Lass:
{% in lakhs)
Year ended March 31,
2025 2024
Service cost - 0.58
Net interest{income)/cost - (0.01)
Net periodic cost - 0.57
Other changes In plan assets and benefit obligation recognised in other comprehensive income.
{T In lakhs)
Year ended March 31,
2025 2024
Remeasurements
Retutn on plan assets, fexcluding amount included in netInterest expense) - {3.30)
Actuarial (gains} / losses arising from thanges in experience adjustments on plan liabilities - 163
Actuarial {gains) / losses arising from changes in financial assumptions - 0.23
Actuarial (gains) / losses arising from demographic assumptions - 0.91
Tetal recognised in other camprehensive income - (0.53)
Tetal recognised In statement of profitand loss and other comprehansive income - 0.04
The assumptions used In determining the present value obligaticn of the Provident Fund is set out below:
As at March 31,
Partlculars 2025 202
Discount rate NA 7.0%
Expected rate of return on plan assets NA 7.2%
Salary Escalation rate NA 7.0%
Indian Assured Lives mortallty
Mortality Tables {2005-08) Uit

a. Discount rate Is based on the prevalling market yields of Indian Government securities as at the Balance Sheet date for the estimated term of the obligations.
b. The estimates of future salary increases, considered in actuariai valuation, take into account the inflation, sentority, promotion and other relevant factors.
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The breakup of tha plan assets into various categaries Is as follows;

As at March 31,
Parsieuies 2025 2024
Government debt instruments NA 0.0%
Other debt instruments NA 0.0%
Equity instruments NA 0.0%
Insurer Managed Funds [unguoted) NA 100.0%
Total 0.0% 100.0%
The raturity profile of defined benefit obligation are set cut below:

{% In lakhs)

As at March 3%,
Particulars 2005 024
Within next 12 months {next annual reperting period] NA 0.01
Between 1 and 5 years NA 0.09
Between 5 and @ years NA 0.48
Quantitative sensitivity analysis for significant assumptions:

(% In lakbs)

As at March 31,
Particulars T 2024
100 bps increase in discount rate NA {1.07)
100 bps decrease in dlscount rate NA 130
100 bps increase in salary escalation rate NA 1.29
100 bps decrease in salary escalation rate NA {1.08)

The above sansitvity analyses cre based on a change in an assumpticn while holding ol other assumptions copstant In prachce, this is unikely to occur, and
changes in some of the ossumptions may be correlated Wher calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the
same method tpresent value of the defined beneht obligation calculated with the projected unit credit method at the end of the reparting period) has been applied

as when calculating the defined benefit liability recognised in the Balance Sheet
The metheds ond types of assumptions used in preparing the sensitivity analysis did not change compared to the previous year

Waighted Average Duration of Defired Benefit obligation:

As at March 31,
Particulars 2075 004
The weighted average duration of the defined benefit obligation NA 12.29 years
25 Finance costs
{® In lakhs}
Year ended March 31,
2025 2024
(8) Interest on borrowing 2,332.58 2,526.85
Total 2,332.58 2,526.85
26 Impairment of financlal and other assats
(X In lakhs)
Year ended March 31,
2025 2024
fa) Allowance for doubtful assets - 125.88
{b) Balances written off - 58.66
Total . 194.54
27 Other expanses
{% in lakhs)
Yearended March 32,
2025 2024
{al Rent, taxes and energy costs 2.44 5.60
{b) Director's fees, allowances and expenses 25.60 16.03
{¢) Auditer's fees and expenses {refernaote aj 7.50 24.92
{d} Legal and professional charges 103.66 7258
{e) Service pravider fees 87.56 60,86
{f} Net loss on derecognition of property, plant and equipment 1,353.87 473.75
{e) Otherexpenses 3.05 23.31
Total 1,583.68 677.05
[ in lakhs)
Year ended March 31,
2025 2024
{a} Auditers’ remuneration
(i} Audit fees 5.00 10.00
{ii) Tax Audit fees 1.50 11.50
{iii) All other fees - 3.42
Tatal 7.50 24.92




TMF BUSINESS SERVICES LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

28 Commitments and contingencies

a) Bank guarantes for which the Company Is contingently flable

{2 in lakhs)
As at March 31,
2025 2024
In respeet of guarantees given by banks for Income tax matters - 99.00

The Company's pending litigations comprise of ¢laims against the Company primarily by the customers and proceedings pending with Income Tax and other autharities. The
Company has reviewed all its pending litigations and proceedings snd has adequately provided for whera provisions are required and disclosed the contingent liabilities where
applicable, in its financial statements. The amount of provisions / contingent liabifities is based on management’s estimate, and no significant liabifity s expected to arise out of the
same.

289 Financial Instruments

{A)Ascounting poficy
A financial instrument is any contract that gwves rise to a financial asset of one entity and a financial liability or equity instrument of another entity. Financial instruments are

recognised when the Company becomes a party to the contractual provisions of the instrument.

(i) Financial assets
Inltlal recognition and measurement
All financial assets are recoghised initially at fair value. However, In the case of financial assets not recorded at fair value through profit or loss, transaction casts that are
attributable to the acquisition of the financial asset are added to the fair value. The transaction costs directly attributable to the acquisition of financial assets at fair value through
prefit or loss are immediately recognised in prefit or loss,
Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market place {regular way trades) are
recognised on the trade date, i.e,, the date that the Company commits to purchase or sell the asset,

Financial assets with embedded derivatives are considered In their entivety when determining whether their cash flows are solely payment of principal and interest.

Classification and measurement
For the purpeses of initial recognition, financial assets are classified in the following categories ;-

a. at amertised cost or
b. at fair value through cther comprehensive incorme (FYOZI), or
. st fair value through profit or loss [FVYTPL).

Impalrment of financlal assets:

The Company applies the Expected Credit Loss {ECL) model in accordance with Ind AS 109 for recognising impairment loss on financial assets.

The Company recognises a loss allowance for expected credit losses on a financtal asset that 1s at amortised cost or at fair value through other comarehensive income. Expected
credit losses are forward looking and are measured in a way that 1s unbiased and represents a probability-weighted amount, takes into account the time value of money (values
are discounted using the applicable effective interest rate) and uses reasonable and supportable information,

‘Write-off

The gross carrying amount of 2 financial assets is written- off (gither partiatly or fully) to the extent that there is no reasonable expectation of recavering the asset in its entirety or
2 portion thereof, However, financial assets that are written off could still be subject to enforcement activities under the Company’s recovery procedures, taking inta account legal
advice where appropriate. Any subsequent recoveries against such financial assets are credited to the statement of profit and loss.

{li) Financlai llabllitles

Initial Ition and r t

All financial liabilities are recagnised initially at fair value. However, in the case of financial liabilities not recorded at fair value through profit or loss, transaction costs that are
directly attributable to the issue of financial lizbilities are deducted from the fair value of financial liabilities. The transaction costs directly attributable to the issue of financial
liabilities at fair value through profit or loss are immediately recognised in profit or loss.

The Company's financial liabilities majorly comprise of trade and other payables, loans and borrowings.

Subsequent measurement
All financial liabilities are subsequently measured at amortised cost using the effective interest rate {EIR) method ar at fair value through profit or loss (FVTRL).

At FVTPL: Financial liabilities, designated upon initial recognition at FYTPL, are designated as such 4t the initial date of recogniticn, and only if the ¢riteria in ind AS 108 are
satisfied.

At amortised cost: After initial recognitien, interest-bearing loans and borrowings are subsequently measured at amortised cost using the Effective Intarest Rate {EIR} method.
Amortised cost is caleulated by taking into account any discount or premium on acguisition and fees or costs that are an integral part of the £1R. The EIR amortisation is included in
interest expenses in the profit or [oss,

{ili) Falrvalue measurement
A number of Company’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financizl assets and liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a ligbility in an orderly transaction between market participants at the measurement date
regardless of whether that price is directly cbservable or estimated using another valuation technigue.

Fair value measurements under ind A5 are categorised into Level 1, 2, or 3 based on the degree to which the inputs ta the fair value measurements are observable and the
significance f the inputs to the fair value measurement in its entirety, which are described as follows:

Level 1: quoted prices (unadjusted) in active markets far identical assets or liabilities that the Company can access at measurement date;
Level Z: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly or indirectly; and
Level 3 inputs for the asset or liability that are not based on abservable market data (uncbservable inputs) that the Company ean access at measurement date
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(B} Disclosure on financlal Instruments

{a) Flnancial assets and labilitles
The following table presents the carrying amounts and fair valua of each categery of financial assets and liabilities as at March 31, 2025.

(% In lakhs)
Financlal assets Amortised cost Total falr value
[a}) Trade receivables 73433 734,33
{b) Cashand cash equivalents 338.03 338.03
{c] Bank balances - -
{d) Other financial assets .71 0.71
Total 1,073.07 1,073.07
Financial liabilitles Amortlsed cost Total falr value
{a) Short-term borrowings 20,565.00 20,5€5.00
{b} Trade payables 44.56 44.56
{c) ©Other financial liabilities 1,623.08 1,623.08
Total 22,2364 22,232.64
The foilowing table presents the carrying amounts and fair value of each category of financial assets and liabilities as at March 31, 2024,
(% I [akhx}
Financlal assets Amortised cost Total fair value
(a) Trade receivables 837.09 837.09
(b) Cash and cash equivalents 337.60 337.60
{c} Otherbank balances §9.00 £9.00
{d) Otherfinancial assets 442.29 442.29
Total 1,715.598 1,715.98
Financial llabilitles Amortised cost Total fair value
[a} short-term borrowings 26,900.00 26,900.00
{b) Trade payables 205.88 205.88
{c) Other financial liabilities 1,169.10 1,16%.10
Total 28,274.98 28,274.98

(A} Financial risk management

The Company’s activities expose it to market risk {including currency risk, interest rate risk and other price riskl, credit risk and liguidity sisk. The Company’s risk management
strategies focus on the un-predictability of these elements and seek to minimise the potential adverse effects on its financial performance. Centralised treasury department and risk
management department advises on financial risks and the appropriate financial risk governance framework for the Company and provides assurance to the Company's senior
management that the Company’s financial risk activities are governed by appropriate policies and procedures and that financial risks are identified, measured and managed in
accordance with the Company’s policies and risk objectives.

{i) Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a finanzial nstrument or customer contract, leading to a financial loss. The Cornpany s expased to cradit
risk from its

-operating activities, primarily loans arising frem financing activities;

- Investing activities, including primarily investments in debt securities, preference shares, equity shares and mutual fund schemes; and

- financing activities, including term deposits and balances with banks and financial institutions and other financial instruments.

Exposure to credit risk
The carrying amount of financial assets represents the maximum credit exposure, being the total of the carrying amount of balances with banks, time deposits with banks, loans
arising from financing activities, 'nvestment in debt instruments, derivative instruments and other financial assets excluding equity investments,

Financial assets that are neither past due or Impaired

Credit risk on cash and cash equivalents and deposits with banks/financial institutions is generally low as the said deposits have been made with banks/financial institution who
have been assignad high credit rating by international/domestic rating agencies.

Credit risk on derivative instruments is generally low as the Company enters into derivative contracts with reputed banks.

investments of surplus funds are made only with internally approved financial institutions/counter party and primarily include investments in mutual funds and bank deposits.

None of the Company’s cash equivalents, including time deposits with banks, are past due or impaired. Regarding the trade receivables and other financial assets are neither
impaired nor past due, there were no indications as at March 31, 2025, that defaults in payment obligations will accur.

(i} Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they becorne due. The objective of liguidity risk management is to maintain sufficient
liquidity and ensure that funds are available for use as and when reguired.

The Company manages the liquidity risk by maintaining adequate cash reserves, banking facilities and reserve borrowing facilities, by continucusly monitering forecast and actual
<ash fiows, and by matching the maturity profiles of financial assets and liabilities. The Company invests its surplus funds in bank fixed deposit and liquid schemes of mutual funds,
which carry no/negligible mark to market risks,

The below table analyses the Company's non-derivative and derivative financial liabilities as at the reporting date, into relevant maturity groupings based on the remaining period
{as at that date) to the contractual maturity date. The amounts disclosed in the below table are the contractual un-giscounted cash flows.
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The table below provides undiscounted contractual maturities of financial liabilities, including estimated interest payments as at March 31, 2025;

{® It lakhs)

Financial liabilities

Due [n 3rd ta 5th Total contractual

Caj u

mrylng amount Due In Ist Year Due In 2nd Year Year Due after 5th Year cash flows

fa} Trade payables 44.56 44.56 - - - 44,56

[b}  Borrowings and interest thereon 20,565.00 20,565.00 - - - 20,585.00

{e} __ Cther financial liabiiities 1,623.08 1,268,93 182.44 171.71 - 1,623,08
Total 22,232.64 21,878.49 182.44 171.71 - 22,232.64

The table belaw provides details regarding the contractual maturities of financial liabilities, including estimated interest payments as at March 31, 2024;

[®1n lakhs)

Financtal llabllities

Due in 3rd to Sth Total contractual

. i .

Carrying amount Due In 1st Year Duein 2nd Year Year Due after Sth Year cash fiows
{a) Trade payables 205.88 205.88 - - - 205,88
{b) Borrowings and interest therean 26,900.00 26,900.00 - - - 26,500.00
(¢} Other finaneial liabilities 1,165,10 642,72 166.21 36017 - 1,169.10
Total 28,274.98 27,748.60 166,21 350.17 e 28,274.58

30 Refated-party transactions

Refated parties and their relatlonship (as defined under IndAS-24 Related Party Disclosures)

1. Partles where the controf exists:
Uitimate Helding Company: Tata Motors Limited
Holding Company: TMF Holdings Limited

2. Other Related Partles with whom transactions have taken place during the year and:
I Fellow subsidiaries, associates and Joint arrangements within the Group
Tata Motors Finance Limnited [formerly known as Tata Motars Finance Solutions Limited)
Tata Motors Global Services Limited ({formerly known as TML Business Services Limited)
Jaguar Land Rover Technology and Business Services India Private Limited

Il. Tata Sons and its subsidiaries and Jaint arrangements
Tata Sons Private Limited

3. Key Management personnel:
Mr. Naseer Munjee - Chairman & independent Director
Mrs. Vedika Bhandarkar — Independent Director {upto December 23, 2024}
Mrs. Varsha Purandare - Independent Director
Mr. N.V. Sivakumar - Independent Director
Mr. P, B. Balaji - Non-Executive Director
My, Dhiman Gupta- Nen-Executive Director [upto December 23, 2024)
Mr. Prakash Pandey — Non-Executive Additional Director {w.e.f December 23, 2024)
Mr. Vinu Nair - Manager B Key Managerial Personnel
Mr. Uday Uchil -Chief Financial Officer {upto November 22, 2024}
Mr. Kamal Pawar - Chief Finzneial Cfficer (w.e.f November 22,2024)
Mr. Neeraj Dwivedi - Company Secretary (upto March 31, 2025}
Mr. Vinay Lavannis - Company Secretary (w.e.f May 02, 2025)

The following table summarizes re lated-party transactions and balances included in the censolidated financial statements for the year ended/as at March 31, 2025;

(X In lakhs)
Ultimate Holdlng  Holding Company Oth:;:':l:ted Total

(A} Transactlons
Rental income - - 237.67 237.67
Expenses for other services [incl, reimbursement of expenses) 4.79 - 135.50 140.29
Interest expense - 2,329.94 263 2,332.57
Rent Expenses N 240 = 2.40
Loans and advances taken - 22,165.00 1,200.00 23,365.00
Loans and advances repaid - 28,500.00 1,200.00 28,700.00
() Balances
Other receivables - - 266.18 266,14
Payable - loans and Advanges - 20,565,00 - 20,565,090
Cther payables 6,78 - 7.62 14.40




TMF BUSINESS SERVICES LIMITED
NOTES FORMING PART OF FINANCIAL STATEMENTS

The following table summarizes related-party transactions included in the consclidated financial statements for the year ended March 31, 2024:

{% in lakhs}
Ultimate Holding  Helding Company Oth:;;;::red Total

(A} Transactions
Other income 35.58 - - 3558
Expenses for other services (incl. reimbursement of expenses) 225 - 95.88 98,13
Interest expense - 2,514.04 12.81 2,525.85
Rent Expenses - 2.16 - 2.16
Other Expenses - - 7.68 7.68
Loans and advances taken = 37,20000 26,200.00 63,400.00
Loans and advances repaid - 40,205.16 16,200.00 56,405.16
(B} Balances
Other receivables 3558 - - 3558
Payable - ioans and Advances - 26,50000 - 26,200.00
Other payables 2.03 0.28 167.17 169.48

31. Eamings per Share {*EPS"}
{A) Accounting Palley

Basic and diluted earnings per equity share are computad in accordance with Ind AS 33 — Earnings per share. Basic earnings per equity share are computed by dividing the net
erofit attributable te equity holders of Company by the weighted average number of equity shares cutstanding during the year (including Ordinary shares that will be issued upon

conversion of a mandatorily convertible instrument).

Diluted EPS is calculated by dividing the net profit attributable to equity holders of Company by the weighted average number of equity shares outstanding during the year plus
the weighted average number of equity shares that would be issued on the conversion of a mandatorily convertible instrument.

(B) EPS
Year ended March 31,

2025 2024
{a) Lloss for the year X lakhs {6,354.46) (1,078.11)
{b} The weighted average number of Ordinary shares for Basic EPS Nos. 97,965,959 97,965,969
{c) The nominal value per share {Ord nary and *A' Crdinary) z 3.80 3.80
{d} Earnings Per QOrdinary share [Basic) x {6.49) (1.10)
(e} Profitafter tax for Diluted EPS % lakhs (6,354.46) (1,078.11)
{f] The weighted average number of Ordinary shares for Diluted EPS Nos. 97,965,969 87,965,369
{g) Earnings Per Ordinary share (Diluted) 2 (6.49) {1.10)

32. Segment Reporting

The Company is now primarily engaged in the business of operating lease and the cperations being only in India, the disclosure requirements of Ind AS - 108 Segment Reporting are
not applicable.

33. Code on Soclal Security

The Parliament has approved the Code on Social Security, 2020 {'the Code'} which may impact the contribution by the Company towards Provident Fund antl Gratuity. The
effective date from which the Code and its provisions would be applicable is yet to be notified and the rules which would provide the details based on which financial impact can
be determinad are yet to be framed after which the financial impact can be ascertained. The Company will complete its evaluation and will give appropriate impacy, if any, in the
financial results following the Code becoming effective and the related rules being framed and notified.

34, Ratios
tear ezr:i: Manha ST Change Reasan for change
{a) Current Ratio 0.16 0.13 25% Due to repayment of short term borrowings
Current assets/Current liabitities
{b) Debt - Equity Ratic {5.68) 9.35 -158% Due to losses in the current year
[Total Debt/ Sharehclders' Equity]
{¢) DebtService Coverage Ratio {0.03) 0.16 -122% Due to losses in the current year
[P rofit/(loss) before exceptional items and tax+Interest on
Borrewings)/[Interest on Borrowings + Net repayment of
Borrowings)]
Decrease in average shareholders equity or account of
[d) Return on Equity (ROE) (1.71) (0.02) 7950% demerger of NBFC undertaking in the financial year
2023,
[Net profit after tax / Average sharehalders’ equityl
(2} Trade receivables turnover ratio 4.01 4.592 -18%
[Revenus from operations / Average Trade receivables)
(f) Trade payables turnover ratio {Refer Note) NA NA NA
[Cost of material consumed / Average Trade payables]
(g) WNet capital turnover ratia (0.24) (0.21) 16%
[Revenue fram operations / Working capital]
(h)  Net profit ratio {1.43) {0.21) 570% Due to increase in losses and decrease in revenue
[Net profit after tax / Revenue from continuing operations]
{i] Return on capital employed (ROCE) {0.21) 2.03 -812% Due toincrease in losses

[Profit before interest and tax / Capital employed]
(i) Return oninvestments 0.02 NA
[Interest and treasury income / Average Investrments]
Note: No trade payable related to operating lease business is outstanding for year ended March 31, 2025,
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35. Gther statutory Information ;

(a)  There is no immoveable properties are held in the name of Company. Hence, other disclosure requirments are not applicable.

(o) As at March 31, 2025 and 2024, the Company does not have any loans or advances outstanding to promoters, directors, KMPs and the related parties, that are repayable on
demand or without specifying any terms of repayrent.

{c]  Capital Workin Progress & Intangible Assets under Development amountad to Nil as at Mareh 31, 2025 and 2024,

[d}  Thereis no Proceedings initizted/pending against the Company for benami property.

(e)  During the year and post transfer of NBFC business, the Company has not been sanetianed waorking capital limits in excess of five Crore rupees, in aggregate, from banks or
financial institutions on the basis of security of current assets.

{fl  The Company has not been declared as Wilful Defaulter by any bank or financial institution or any iender,

{8}  During the vear ended March 31,2025 and 2024, the Company did not have any transactions with the companies struck off under section 248 of Companies Act, 2013 or section
560 of Companies Act, 1956,

(b} At March 31, 2025 and 2024 there is no charges or satisfaction with charge yet to be registered with Registrar of Companies beyond the statutory period.

(il The company has not advanced or loaned or Invested funds [either borrowed funds or share Premium or any other sources or kind of funds) to any other person(s) or entity(ies),
including foreign entities {Intermediaries) with the understanding [whether recorded in writing or otherwise} that the Intermediary {i) directly or indiractly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the company {Ultimate Beneficiaries) or (i} provide any guarantze, security or the |ike to or on behalf
of the Ultimate Beneficiaries

U}  The company has not raceived any fund from any person(s) or entitylies), including foreign entities {Funding Party] with the understanding {whether recorded in writing or
otherwise) that the company shal (7] directly or indirectly lend or invest in other persons or entities identifiad in any manner whatsoever by or on behalf of the Funding Party
(Ultimate Beneficiaries) or {ii} pravide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

(k) There arg no transactions which are not recorded [n the books of account and have been surrendered or disclosed as income during the year ended March 31, 2025 and March
31, 2024 in the tax assessments under the Income Tax Act, 1961.

in The Company has not traded/invested in crypto currency or virtyal currency for the year ended March 31, 2025 and March 31, 2024.

36. Company as a Lessor

The Company has given vehicles under cperating fease.

The Company has recognised lease rental incorne from leasing of these assets amounting to Rs. 4,434.34 lakhs [Previous year: 5,040.46 lakhs} in the Statement of Profit and Loss.

There are no variable lease rentals recognized during the year.

Although the risks associated with rights that the Company retains in underlying assets are not considered to be significant,the Company employs strategies to further miniimise these
risks.For example,ensuring ail contracts include clayses requiring the lessee to compensate the Company when aproperty has been subjected to excess wear-and-tear during the lease

term,

The undiscounted maturity analysis of future lease receivables is as follows-

[X in lakhs)
As at March 31,

2025 2024

Within 1 year 2,355, 79 381287
1-2 years 1,278.89 1,049
2-3years 371.81 802,58
3-4 years 49.45 338.72
4-5 years - 55.84
Tetal 4,055,94 €,052.33

37. The figures of the previous periods have been regrouped/reclassified wherever necessary to canfirm to current period/fyear's classification,
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